MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: AXTEL YEAR: 2011

AXTEL, S.A.B.DEC.V.

QUARTER: 02

BALANCE SHEETS

TO JUNE 30 OF 2011 AND 2010 CONSOLIDATED

(Thousand Pesos) Final Printing
CURRENT YEAR PREVIOUS YEAR
REF S CONCEPTS
Amount % Amount %
s01 |[TOTAL ASSETS 21,302,180 100 22,385,201 100
s02 |CURRENT ASSETS 3,659,234 17 4,827,985 22
s03 |CASH AND AVAILABLE INVESTMENTS 906,168 4 1,152,962 5
s04 JACCOUNTS AND NOTES RECEIVABLE (NET)
2,051,950 10 2,367,278 11
s05 |OTHER ACCOUNTS AND NOTES RECEIVABLE (NET) 257,547 1 629,098 3
s06 [INVENTORIES 152,666 1 155,441 1
s07 |OTHER CURRENT ASSETS 290,903 1 523,206 2
s08 |LONG-TERM 66,857 0 52,468 0
s09 |JACCOUNTS AND NOTES RECEIVABLE (NET) 20,905 0 17,256 0
510 L BSIDIARIES, JOINT VENTURES AND ASSOCIATES o749 0 9807| 0
s1l1 |OTHER INVESTMENTS 36,203 0 25,405 0
s12 [PROPERTY, PLANT AND EQUIPMENT (NET) 15,413,889 72 15,336,075 69
s13 |LAND AND BUILDINGS 430,990 2 430,990 2
s14 |MACHINERY AND INDUSTRIAL EQUIPMENT 27,011,252 127 24,776,687 111
s15 |OTHER EQUIPMENT 3,795,973 18 3,454,747 15
s16 JACCUMULATED DEPRECIATION 18,201,505 85 15,239,826 68
s17 |CONSTRUCTION IN PROGRESS 2,377,179 11 1,913,477 9
s18 [|OTHER INTANGIBLE ASSETS AND DEFERRED ASSETS (NET) 702,796 3 805,008 4
s19 [OTHER ASSETS 1,459,404 7 1,363,665 6
s20 |[TOTAL LIABILITIES 13,632,431 100 14,411,166 100
s21 |CURRENT LIABILITIES 4,160,683 31 4,170,174 29
s22 |SUPPLIERS 2,269,704 17 2,438,425 17
s23 |BANK LOANS 341,276 3 0 0
s24 |STOCK MARKET LOANS 0 0 0 0
s103 |OTHER LOANS WITH COST 266,418 2 692,261 5
s25 [TAXES PAYABLE 101,685 1 120,569 1
s26 |OTHER CURRENT LIABILITIES WITHOUT COST 1,181,600 9 918,919 6
s27 |LONG-TERM LIABILITIES 9,303,274 68 10,085,571 70
s28 |BANK LOANS 0 0 0 0
s29 [|STOCK MARKET LOANS 9,056,759 66 9,682,376 67
s30 |OTHER LOANS WITH COST 246,515 2 403,195 3
s31 |DEFERRED LIABILITIES 85,351 1 85,712 1
s32 |OTHER NON CURRENT LIABILITIES WITHOUT COST 83,123 1 69,709
s33 |CONSOLIDATED STOCKHOLDERS EQUITY 7,669,749 100 7,974,035 100
s34 ICOUNTABLE CAPITAL OF THE PARTICIPATION NOT 0 0 0 0
ICONTROLADORA

S35 | orm e Aoama 1L OF THE PARTICIPATION 7,669,749| 100 7,974,035 100
s36 |ICONTRIBUTED CAPITAL 8,303,746 108 8,303,746 104
s79 |CAPITAL STOCK 7,562,075 99 7,562,075 95
s39 |PREMIUM ON ISSUANCE OF SHARES 741,671 10 741,671 9
s40 |CONTRIBUTIONS FOR FUTURE CAPITAL INCREASES 0 0 0 0
s41 |EARNED CAPITAL -633,997 -8 -329,711 -4
s42 |RETAINED EARNINGS AND CAPITAL RESERVES -351,199 -5 -286,128 -4
s44 |OTHER ACCUMULATED COMPREHENSIVE RESULT -282,798 -4 -43,583 0
s80 |SHARES REPURCHASED 0 0 0 0




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: AXTEL QUARTER: 02 YEAR: 2011
AXTEL, S.A.B.DEC.V. BALANCE SHEETS
BREAKDOWN OF MAIN CONCEPTS CONSOLIDATED
(Thousand Pesos) Final Printing
CURRENT YEAR PREVIOUS YEAR
REF CONCEPTS
Amount % Amount %
s03 | CASH AND AVAILABLE INVESTMENTS 906,168 100 1,152,962 100
s46 | CASH 242,409 27 134,638 12
s47 | AVAILABLE INVESTMENTS 663,759 73 1,018,324 88
s07 | OTHER CURRENT ASSETS 290,903 100 523,206 100
s81 | DERIVATIVE FINANCIAL INSTRUMENTS 181 0 191,713 37
s82 | DISCONTINUED OPERATIONS 0 0 0 0
s83 | OTHER 290,722 100 331,493 63
<18 &TEFJI_?R INTANGIBLE ASSETS AND DEFERRED ASSETS 702.796 100 805,008 100
s48| DEFERRED EXPENSES (NET) 702,796 100 805,008 100
s49| GOODWILL 0 0 0 0
s51| OTHER 0 0 0 0
s19| OTHER ASSETS 1,459,404 100 1,363,665 100
s85| DERIVATIVE FINANCIAL INSTRUMENTS 0 0 0 0
s50| DEFERRED TAXES 1,336,947 92 1,234,866 91
s104| BENEFITS TO EMPLOYEES 0 0 0 0
s86 | DISCONTINUED OPERATIONS 0 0 0 0
s87| OTHER 122,457 8 128,799 9
s21| CURRENT LIABILITIES 4,160,683 100 4,170,174 100
s52| FOREIGN CURRENCY LIABILITIES 1,359,226 33 1,866,025 45
s53| MEXICAN PESOS LIABILITIES 2,801,457 67 2,304,149 55
s26| OTHER CURRENT LIABILITIES WITHOUT COST 1,181,600 100 918,919 100
s88| DERIVATIVE FINANCIAL INSTRUMENTS 244,868 21 58,715 6
s89| INTEREST LIABILITIES 251,158 21 267,104 29
s68| PROVISIONS 0 0 0 0
s90 | DISCONTINUED OPERATIONS 0 0 0 0
s58| OTHER CURRENT LIABILITIES 685,574 58 593,100 65
s105| BENEFITS TO EMPLOYEES 0 0 0 0
s27| LONG-TERM LIABILITIES 9,303,274 100 10,085,571 100
s59| FOREIGN CURRENCY LIABILITIES 9,198,881 99 9,940,065 99
s60| MEXICAN PESOS LIABILITIES 104,393 1 145,506 1
s31| DEFERRED LIABILITIES 85,351 100 85,712 100
s65| NEGATIVE GOODWILL 0 0 0 0
s67| OTHER 85,351 100 85,712 100
s32| OTHER NON CURRENT LIABILITIES WITHOUT COST 83,123 100 69,709 100
s66 | DEFERRED TAXES 0 0 0 0
s91| OTHER LIABILITIES IN RESPECT OF SOCIAL INSURANCE 83,123 100 69,709 100
s92 | DISCONTINUED OPERATIONS 0 0 0 0
s69| OTHER LIABILITIES 0 0 0 0
s79| CAPITAL sTOCK 7,562,075 100 7,562,075 100
s37| CAPITAL STOCK (NOMINAL) 6,625,536 88 6,625,536 88
$38| RESTATEMENT OF CAPITAL STOCK 936,539 12 936,539 12




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: AXTEL QUARTER: 02 YEAR: 2011

AXTEL, S.A.B. DE C.V. BALANCE SHEETS
BREAKDOWN OF MAIN CONCEPTS CONSOLIDATED
(Thousand Pesos) Final Printing

CURRENT YEAR PREVIOUS YEAR
REF S CONCEPTS
Amount % Amount %
s42 | RETAINED EARNINGS AND CAPITAL RESERVES -351,199 100 -286,128 100
s93 | LEGAL RESERVE 0 0 0 0
s43 | RESERVE FOR REPURCHASE OF SHARES 162,334 -46 162,334 -57
s94 | OTHER RESERVES 0 0 0 0
s95 | RETAINED EARNINGS -559,955 159 -273,926 96
s45 | NET INCOME FOR THE YEAR 46,422 -13 -174,536 61
s44 | OTHER ACCUMULATED COMPREHENSIVE RESULT -282,798 100 -43,583 100
s70 | ACCUMULATED MONETARY RESULT 0 0 0 0
s71 | RESULT FROM HOLDING NON-MONETARY ASSETS 0 0 0 0
s96 CUMULATIVE RESULT FROM FOREIGN CURRENCY 0 0 0 0
TRANSLATION
CUMULATIVE RESULT FROM DERIVATIVE FINANCIAL R ~

97 | INSTRUMENTS 282,798 100 43,583 100
s98 | CUMULATIVE EFFECT OF DEFERRED INCOME TAXES 0 0 0 0
s100| OTHER 0 0 0 0




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: AXTEL QUARTER: 02 YEAR: 2011
AXTEL, S.A.B. DE C.V. BALANCE SHEETS
OTHER CONCEPTS CONSOLIDATED
(Thousand Pesos) Final Printing
CURRENT YEAR PREVIOUS YEAR
REF S CONCEPTS
Amount Amount
s72 | WORKING CAPITAL -501,449 657,811
s73 | PENSIONS AND SENIORITY PREMIUMS 0 0
s74 | EXECUTIVES (*) 195 210
s75 | EMPLOYEES (*) 6,125 6,499
s76 | WORKERS (¥) 1,570 1,471
s77 | OUTSTANDING SHARES (*) 8,769,353,223 8,769,353,223
s78 | REPURCHASED SHARES (*) 0 0
s101 | RESTRICTED CASH 129,306 47,474
s102 | DEBT OF NON CONSOLIDATED COMPANIES 0 0

(*) THESE CONCEPTS ARE STATED IN UNITS



MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: AXTEL YEAR: 2011

AXTEL, S.A.B.DEC.V.

QUARTER: 02

STATEMENTS OF INCOME

FROM JANUARY THE 1st TO JUNE 30 OF 2011 AND 2010 CONSOLIDATED

(Thousand Pesos) Final Printing
CURRENT YEAR PREVIOUS YEAR
REF R CONCEPTS
Amount % Amount %

r01 | NET SALES 5,347,867 100 5,228,918 100
r02 | COST OF SALES 1,450,228 27 1,442,321 28
r03 | GROSS PROFIT 3,897,639 73 3,786,597 72
r04 | GENERAL EXPENSES 3,723,576 70 3,643,582 70
r05 | INCOME (LOSS) FROM OPERATION 174,063 3 143,015 3
r08 | OTHER INCOME AND (EXPENSE), NET 1,212 0 -47,138 0
r06 | COMPREHENSIVE FINANCING RESULT -85,970 -2 -298,222 -6

EQUITY IN NET INCOME OF NON-CONSOLIDATED 59 0 6 0
riz SUBSIDIARIES, JOINT VENTURES AND ASSOCIATES
r48 | NON ORDINARY ITEMS 0 0 0 0
r09 | INCOME BEFORE INCOME TAXES 89,246 2 -202,339 -4
r10 | INCOME TAXES 42,824 1 -27,803 0
r1l | INCOME (LOSS) BEFORE DISCONTINUED OPERATIONS 46,422 1 -174,536 -3
r14 | DISCONTINUED OPERATIONS 0 0 0 0
r18 | NET CONSOLIDATED INCOME 46,422 1 -174,536 -3
r19 | NET INCOME OF PARTICIPATION NOT CONTROLADORA 0 0 0 0
r20 | NET INCOME OF PARTICIPATION CONTROLADORA 46,422 1 -174,536 -3




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: AXTEL
AXTEL, S.A.B.DEC.V.

QUARTER: 02 YEAR: 2011

STATEMENTS OF INCOME

BREAKDOWN OF MAIN CONCEPTS CONSOLIDATED

(Thousand Pesos) Final Printing
CURRENT YEAR PREVIOUS YEAR
REF R CONCEPTS
Amount % Amount %
r01 | NET SALES 5,347,867 100 5,228,918 100
r21 | DOMESTIC 5,347,867 100 5,228,918 100
r22 | FOREIGN 0 0 0 0
r23 | TRANSLATED INTO DOLLARS (***) 0 0 0 0
ro8 | OTHER INCOME AND (EXPENSE), NET 1,212 100 -47,138 100
r49 | OTHER INCOME AND (EXPENSE), NET 4,681 386 -48,406 103
r34 | EMPLOYEES PROFIT SHARING EXPENSES 1,319 109 891 2
r35 | DEFERRED EMPLOYEES PROFIT SHARING 2,150 177 -2,159 5
r06 | COMPREHENSIVE FINANCING RESULT -85,970 100 -298,222 100
r24 | INTEREST EXPENSE 480,961 -559 453,481 -152
r42 | GAIN (LOSS) ON RESTATEMENT OF UDIS 0 0 0 0
r45 | OTHER FINANCE COSTS 19,157 -22 72,618 -24
r26 | INTEREST INCOME 12,762 -15 12,044 -4
r46 | OTHER FINANCIAL PRODUCTS 0 0 0 0
r25 | FOREIGN EXCHANGE GAIN (LOSS) (NET) 401,386 -467 215,833 72
r28 | RESULT FROM MONETARY POSITION 0 0 0 0
ri0 | INCOME TAXES 42,824 100 -27,803 100
r32 | INCOME TAX 21,103 49 22,249 -80
r33 | DEFERRED INCOME TAX 21,721 51 -50,052 180

(***) FIGURES IN THOUSANDS OF U.S. DOLLARS AT THE EXCHANGE RATE AS OF THE END OF THE LAST REPORTED QUARTER




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: AXTEL QUARTER: 02 YEAR: 2011
AXTEL, S.A.B.DEC.V. STATEMENTS OF INCOME
OTHER CONCEPTS CONSOLIDATED
(Thousand Pesos) Final Printing
CURRENT YEAR PREVIOUS YEAR
REF R CONCEPTS
Amount Amount
136 | TOTAL SALES 5,347,867 5,228,918
r37 | TAX RESULT FOR THE YEAR 0 0
r38 | NET SALES (**) 10,770,910 10,657,340
r39 | OPERATING INCOME (*) 271,833 532,409
r40 | NET INCOME OF PARTICIPATION CONTROLADORA(**) -65,071 -135,301
ra1 | NET CONSOLIDATED INCOME (*) -65,071 -135,301
r47 | OPERATIVE DEPRECIATION AND ACCUMULATED 1,580,693 1,456,040

(**) RESTATED INFORMATION OF THE LAST TWELVE MONTHS



MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: AXTEL QUARTER: 02 YEAR: 2011
AXTEL, S.A.B.DEC.V. QUARTERLY STATEMENTS OF INCOME
FROM APRIL1 TO JUNE 30 OF 2011 CONSOLIDATED
(Thousand Pesos) Final Printing
- CURRENT YEAR PREVIOUS YEAR
o CONCEPTS
Amount % Amount %
ro1 |NET SALES 2,693,345 100 2,762,206 100
02 |COST OF SALES 691,463 26 749,095 27
rt03 |GROSS PROFIT 2,001,882 74 2,013,111 73
04 |GENERAL EXPENSES 1,853,558 69 1,839,734 67
r05 [INCOME (LOSS) FROM OPERATION 148,324 6 173,377 6
08 |OTHER INCOME AND (EXPENSE), NET -23,996 0 -13,605 0
06 |COMPREHENSIVE FINANCING RESULT -148,440 -6 -423,215 -15
EQUITY IN NET INCOME OF NON-CONSOLIDATED 0 0 4 0
12 |SUBSIDIARIES, JOINT VENTURES AND ASSOCIATES
rt48 |NON ORDINARY ITEMS 0 0 0 0
rt09 [INCOME BEFORE INCOME TAXES 24,172 0 -263,439 -10
10 |INCOME TAXES 4,120 0 -43,040 2
rt11 [INCOME (LOSS) BEFORE DISCONTINUED OPERATIONS 28,292 1 -220,399 -8
rt14 |DISCONTINUED OPERATIONS 0 0 0 0
rt18 |[NET CONSOLIDATED INCOME -28,292 1 -220,399 -8
19 [NET INCOME OF PARTICIPATION NOT CONTROLADORA 0 0 0 0
rt20 |[NET INCOME OF PARTICIPATION CONTROLADORA 28,292 1 -220,399 -8




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: AXTEL QUARTER: 02 YEAR: 2011
AXTEL, S.A.B.DEC.V. QUARTERLY STATEMENTS OF INCOME
CONSOLIDATED
BREAKDOWN OF MAIN CONCEPTS
(Thousand Pesos) Final Printing
REF CURRENT YEAR PREVIOUS YEAR
RT CONCEPTS
Amount % Amount %
rt0 | NET SALES 2,693,345 100 2,762,206 100
r21 | DOMESTIC 2,693,345 100 2,762,206 100
22 | FOREIGN 0 0 0 0
rt23 | TRANSLATED INTO DOLLARS (***) 0 0 0 0
rt08 | OTHER INCOME AND (EXPENSE), NET -23,996 100 -13,605 100
rt49 | OTHER INCOME AND (EXPENSE), NET -23,141 96 -14,948 110
rt34 | EMPLOYEES PROFIT SHARING EXPENSES 890 -4 157 -1
rt35 | DEFERRED EMPLOYEES PROFIT SHARING -35 0 -1,500 11
rt06 | COMPREHENSIVE FINANCING RESULT -148,440 100 -423,215 100
r24 | INTEREST EXPENSE 244,303 -165 251,267 -59
rt42 | GAIN (LOSS) ON RESTATEMENT OF UDIS 0 0 0 0
rt45 | OTHER FINANCE COSTS 14,624 -10 33,511 -8
rt26 | INTEREST INCOME 4,461 -3 5,313 -1
rt46 | OTHER FINANCIAL PRODUCTS 0 0 0 0
rt25 | FOREIGN EXCHANGE GAIN (LOSS) (NET) 106,026 71 -143,750 34
rt28 | RESULT FROM MONETARY POSITION 0 0 0 0
rt10 | INCOME TAXES 4,120 100 -43,040 100
rt32 [ INCOME TAX 9,949 241 -10,157 24
rt33 | DEFERRED INCOME TAX -5,829| -141 -32,883 76

(***) FIGURES IN THOUSANDS OF U.S. DOLLARS AT THE EXCHANGE RATE AS OF THE END OF THE LAST REPORTED QUARTER




MEXICAN STOCK EXCHANGE
STOCK EXCHANGE CODE: AXTEL QUARTER:
AXTEL, S.A.B.DEC.V. QUARTERLY STATEMENTS OF INCOME

OTHER CONCEPTS

02 YEAR: 2011

CONSOLIDATED

(Thousand Pesos) Final Printing
REE CURRENT YEAR PREVIOUS YEAR
CONCEPTS
RT
Amount Amount
rt47 | OPERATIVE DEPRECIATION AND ACCUMULATED 787,123 746,757
IMPAIRMENT LOSSES




STOCK EXCHANGE CODE: AXTEL

AXTEL, S.A.B. DEC.V.

MEXICAN STOCK EXCHANGE

STATE OF CASH FLOW (INDIRECT METHOD)

MAIN CONCEPTS

(Thousand Pesos)

QUARTER: 02

YEAR: 2011

Final Printing

CONSOLIDATED

CURRENT YEAR PREVIOUS YEAR
REF F CONCEPTS
Amount Amount

ACTIVITIES OF OPERATION
e01 | INCOME (LOSS) BEFORE INCOME TAXES 89,246 -202,339
e02 | + (-)ITEMS NOT REQUIRING CASH 3,469 -1,268
€03 | + (-)ITEMS RELATED TO INVESTING ACTIVITIES 1,586,928 1,465,326
€04 | + (-)ITEMS RELATED TO FINANCING ACTIVITIES 497,000 533,153
e05 | CASH FLOW BEFORE INCOME TAX 2,176,643 1,794,872
e06 | CASH FLOWPROVIDED OR USED IN OPERATION -316,641 -754,239
e07 | NET CASH FLOWS PROVIDED OF OPERATING ACTIVITIES 1,860,002 1,040,633

INVESTMENT ACTIVITIES
e08 | NET CASH FLOW FROM INVESTING ACTIVITIES -1,248,714 -1,608,534
e09 | FINANCING ACTIVITIES 611,288 -567,901

FINANCING ACTIVITIES
e1l0 | NET CASH FROM FINANCING ACTIVITIES -611,998 534,456
ell | NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS -710 -33,445
el2 | TRANSLATION DIFFERENCES IN CASH AND CASH EQUIVALENTS -401,386 -215,833
el3 | CASH AND CASH EQUIVALENTS AT THE BEGINING OF PERIOD 1,308,264 1,402,240
el4 | CASH AND CASH EQUIVALENTS AT END OF PERIOD 906,168 1,152,962




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: AXTEL

AXTEL, S.A.B. DEC.V.

BREAKDOWN OF MAIN CONCEPTS

(Thousand Pesos)

STATE OF CASH FLOW (INDIRECT METHOD)

QUARTER: 02

YEAR: 2011

Final Printing

CONSOLIDATED

CURRENT YEAR PREVIOUS YEAR
REF F CONCEPTS
Amount Amount
e02 | + (-)ITEMS NOT REQUIRING CASH 3,469 -1,268
el5 | +ESTIMATES FOR THE PERIOD 0 0
el6 | +PROVISIONS FOR THE PERIOD 0 0
el7 | + (-)OTHER UNREALIZED ITEMS 3,469 -1,268
€03 | + (-)ITEMS RELATED TO INVESTING ACTIVITIES 1,586,928 1,465,326
el8 | + DEPRECIATION AND AMORTIZATION FOR THE PERIOD 1,580,693 1,456,040
€19 | (-) +GAIN OR LOSS ON SALE OF PROPERTY, PLANT AND EQUIPMENT 6,176 9,292
e20 | +IMPAIRMENT LOSS 0 0
e2l | (-) +EQUITY IN RESULTS OF ASSOCIATES AND JOINT VENTURES 59 -6
e22 | (-)DIVIDENDS RECEIVED 0 0
e23 | (-)INTEREST INCOME 0 0
e24 | (-)+ OTHER ITEMS 0 0
€04 | + (-)ITEMS RELATED TO FINANCING ACTIVITIES 497,000 533,153
e25 | +ACCRUED INTEREST 480,961 453,481
€26 | + (-) OTHER ITEMS 16,039 79,672
e06 | CASH FLOWPROVIDED OR USED IN OPERATION -316,641 -754,239
e27 | + (-)DECREASE (INCREASE) IN ACCOUNTS RECEIVABLE 188,583 -945,918
€28 | + (-)DECREASE (INCREASE) IN INVENTORIES 12,963 15,240
e29 | + (-)DECREASE (INCREASE) IN OTHER ACCOUNTS RECEIVABLE 123,314 -49,271
€30 | + (-)INCREASE (DECREASE) IN SUPPLIERS -426,920 366,412
e31 | + (-)INCREASE (DECREASE) IN OTHER LIABILITIES -174,705 -120,158
e32 | + (-) INCOME TAXES PAID OR RETURNED -39,876 -20,544
e08 | NET CASH FLOW FROM INVESTING ACTIVITIES -1,248,714 -1,608,534
e33 | -PERMANENT INVESTMENT IN SHARES 0 0
e34 | +DISPOSITION OF PERMANENT INVESTMENT IN SHARES 0 0
e35 | -INVESTMENT IN PROPERTY, PLANT AND EQUIPMENT -1,243,503 -1,528,294
e36 | +SALE OF PROPERTY, PLANT AND EQUIPMENT 0 0
e37 | -INVESTMENT IN INTANGIBLE ASSETS 0 0
e38 | +DISPOSITION OF INTANGIBLE ASSETS 0 0
e39 | -OTHER PERMANENT INVESTMENTS -1,670 -18,911
e40 | +DISPOSITION OF OTHER PERMANENT INVESTMENTS 0 0
e4l | + DIVIDEND RECEIVED 0 0
e42 | +INTEREST RECEIVED 0 0
e43 | + (-)DECREASE (INCREASE) ADVANCES AND LOANS TO THIRD PARTS 0 0
e44 | + (-)OTHER ITEMS -3,541 -61,329
el0 | NET CASH FROM FINANCING ACTIVITIES -611,998 534,456
e45 | +BANK FINANCING 72,000 408,634
e46 | +STOCK MARKET FINANCING 0 2,369,851
e47 | +OTHER FINANCING 0 0
e48 | (-)BANK FINANCING AMORTIZATION -10,725 -1,757,087
e49 | (-)STOCK MARKET FINANCING AMORTIZATION 0 0
e50 | (-)OTHER FINANCING AMORTIZATION -167,673 -88,455
e51 | + (-)INCREASE (DECREASE) IN CAPITAL STOCK 0 0
e52 | (-)DIVIDENDS PAID 0 0
e53 | +PREMIUM ON ISSUANCE OF SHARES 0 0
e54 | +CONTRIBUTIONS FOR FUTURE CAPITAL INCREASES 0 0
e55 | -INTEREST EXPENSE -466,682 -395,680
e56 | -REPURCHASE OF SHARES 0 0
e57 | + (-)OTHER ITEMS -38,918 -2,807

*IN CASE THAT THIS AMOUNT IS DIFFERENT FROM THE R47 ACCOUNT IT WILL HAVE TO EXPLAIN IN NOTES.




MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: AXTEL QUARTER: 02 YEAR: 2011
AXTEL, S.A.B. DEC.V.

DATA PER SHARE CONSOLIDATED
Final Printing
CURRENT YEAR PREVIOUS YEAR
IREF D CONCEPTS
AMOUNT AMOUNT
d01 | BASIC PROFIT PER ORDINARY SHARE (**) $ -.01 $ -0.02
d02 | BASIC PROFIT PER PREFERRED SHARE (**) $ 0 $ 0.00
d03 | DILUTED PROFIT PER ORDINARY SHARE (**) $ 0 $ 0.00
doa Eégl\(lzlgazg_ﬁssa)ABREEF(?f;E DISCONTINUED OPERATIONS $ o1 $ 0.02
dos (Ddggg)NpTé’;UsEﬁAgEE(i?TIONS EFFECT ON EARNING $ 0 $ 0.00
d08 | CARRYNG VALUE PER SHARE $ 0.87 $ 0.91
d09 | CASH DIVIDEND ACCUMULATED PER SHARE $ 0 $ 0.00
d10 | DIVIDEND IN SHARES PER SHARE 0 shares 0.00 shares
dll | MARKET PRICE TO CARRYING VALUE 1.06 times 1.21 times
d12 ?’/II;D)\RKET PRICE TO BASIC PROFIT PER ORDINARY SHARE 9257  times 55.07 times
d13 I\S/ISARII?(E'(I'*SRICE TO BASIC PROFIT PER PREFERENT 0 times 0.00 times

(**) TO CALCULATE THE DATA PER SHARE USE THE NET INCOME FOR THE LAST TWELVE MONTHS.



MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: AXTEL QUARTER: 02 YEAR: 2011
AXTEL, S.A.B. DEC.V.

RATIOS CONSOLIDATED
Final Printing
REF P CONCEPTS CURRENT YEAR PREVIOUS YEAR
YIELD
NET CONSOLIDATED INCOME TO NET SALES
P02 | NET CONSOLIDATED INCOME TO STOCKHOLDERS EQUITY (**) -0.85 % -1.70 %
p03 | NET INCOME TO TOTAL ASSETS (**) -0.31 % 060 %
p04 | CASH DIVIDENDS TO PREVIOUS YEAR NET INCOME 0 % 000 %
p0s | RESULT FROM MONETARY POSITION TO NET CONSOLIDATED 0.00 % 000 %
INCOME
ACTIVITY
p06 | NET SALES TO NET ASSETS (**) 0.51 times 0.48 times
p07 | NET SALES TO PROPERTY, PLANT AND EQUIPMENT (NET) (**) 0.70 times 0.69 times
p08 | INVENTORIES TURNOVER (**) 19.41 times 18.53 times
p09 | ACCOUNTS RECEIVABLE IN DAYS OF SALES 60  days 70 days
p10 | PAID INTEREST TO TOTAL LIABILITIES WITH COST (**) 9.66 % 924 %
LEVERAGE
pll | TOTAL LIABILITIES TO TOTAL ASSETS 64.00 % 6438 %
p12 | TOTAL LIABILITIES TO STOCKHOLDERS EQUITY 178  times 1.81 times
p13 | FOREIGN CURRENCY LIABILITIES TO TOTAL LIABILITIES 77.45 % 8192 %
LONG-TERM LIABILITIES TO PROPERTY, PLANT AND 0
P14 | EQUIPMENT (NET) 6036 % 6576 %
p15 | INCOME (LOSS) AFTER GENERAL EXPENSES TO INTEREST 036  times 032 times
PAID
p16 | NET SALES TO TOTAL LIABILITIES (**) 0.79 times 0.74 times
LIQUIDITY
pl7 | CURRENT ASSETS TO CURRENT LIABILITIES 0.88 times 1.16 times
CURRENT ASSETS LESS INVENTORY TO CURRENT . .
p18 LIABILITIES 0.84 times 1.12 tmes
pl9 | CURRENT ASSETS TO TOTAL LIABILITIES 0.27 times 0.34 times
CASH AND SHORT-TERM INVESTMENTS TO CURRENT . 0
P20 | ABILITIES 21.78 % 27.65 %

(**) IN THESE RATIOS FOR THE DATA TAKE INTO CONSIDERATION THE LAST TWELVE MONTHS.



MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: AXTEL QUARTER: 02 YEAR: 2011
AXTEL, S.A.B.DE C.V. MANAGEMENTZS DISCUSSION AND ANALYSIS OF
FINANCIAL CONDITION AND RESULTS OF PAGE 1/ 9
OPERATIONS
CONSOLIDATED
Final Printing

SAN PEDRO GARZA GARCI A, MEXI CO, JULY 27, 2011 - AXTEL, S.A.B. DE C. V. (“AXTEL" OR "THE
COVPANY”), A LEADI NG MEXI CAN FI XED- LI NE | NTEGRATED TELECOVMUNI CATI ONS COVPANY,
ANNOUNCED TODAY | TS UNAUDI TED SECOND QUARTER RESULTS ENDED JUNE 30, 2011(1)

FOR ADDI TI ONAL | NFORVATI ON, PLEASE CONTACT ADRI AN DE LGOS SANTGCS, | NVESTOR RELATI ONS
OFFI CER AND CORPORATE FI NANCE DI RECTOR AT | R@AXTEL. COM MX

H GHLI GHTS:

DURI NG THE QUARTER, THE COVPANY REPORTED | MPORTANT COST SAVI NGS RELATED TO LOVNER LONG

DI STANCE TERM NATI ON RATES RESOLVED BY COFETEL. THESE LOWER RATES ARE POSI Tl VE ACTI ONS
FROM REGULATORS AND REFLECT AXTEL’S LONG Tl ME EFFORTS TO PROMOTE A LEVEL PLAYI NG FI ELD

I N THE | NDUSTRY.

THE PRODUCTIVITY | NI TI ATI VE | MPLEMENTED BY AXTEL | N 2011 CONTI NUES TO REFLECT POSI Tl VE
RESULTS, AS THI S QUARTER S CAPEX DECLI NED 40% YEAR- OVER- YEAR, AND OPERATI NG EXPENSES
DECLI NED 8% COMPARED TO FOURTH QUARTER 2010.

BROADBAND SUBSCRI BERS, AN | MPORTANT DRI VER OF MASS- MARKET REVENUES, CONTI NUE TO GROW
VELL- ABOVE | NDUSTRY LEVELS. THE COVPANY REPORTED 25 THOUSAND NET ADDI TI ONS THI S
QUARTER.

REVENUES FROM OPERATI ONS

REVENUES FROM CPERATI ONS TOTALED PS. 2,693 M LLION I N THE SECONDQUARTER OF YEAR 2011
FROM PS. 2, 762M LLI ON FOR THE SAME PERIOD I N 2010, A DECREASE OF PS. 69 MLLION, OR2%

REVENUES FROM COPERATI ONS TOTALED PS. 10,771 M LLION I N THE TWELVE- MONTH PERI OD ENDED
JUNE 30, 2011, COWMPARED TO PS. 10,657 MLLION IN THE SAME PERI OD I N 2010, AN | NCREASE
OF PS. 114M LLION, OR 1%

SCQURCES OF REVENUES

| MVPORTANT DI SCLOSURE. UNLESS OTHERW SE STATED, COWMENTS IN THI'S SECTI ON EXCLUDE
REVENUES GENERATED BY OUR LARGEST WHOLESALE CUSTOMER (SEE NOTE 9 FOR FURTHER
| NFORVATI ON) .

LOCAL SERVI CES. LOCAL SERVI CE REVENUES TOTALED PS. 954 M LLION IN THE SECOND QUARTER OF
2011, COVPARED TO PS. 982 M LLION FOR SAME PERI OD I N 2010, REPRESENTI NG A DECREASE OF
PS. 29 MLLION OR 3% THI S IS EXPLAINED BY PS. 23 AND PS. 28 M LLI ON DECREASES I N
MEASURED SERVI CES AND CELLULAR REVENUES, RESPECTI VELY, COVPENSATED BY A PS. 22 M LLION
| NCREASE | N MONTHLY RENTS. AS COMVERCI AL OFFERS | NCLUDI NG FREE LOCAL CALLS AND FI XED-
TO- MOBI LE M NUTES AT ATTRACTI VE PRI CES CONTI NUE GROW NG, BI LLED TRAFFI C W LL CONTI NUE
TRANSI TI ONI NG | NTO MONTHLY RENTS. PRI CES FOR CELLULAR TRAFFI C BI LLED QUTSI DE MODULES
DECLI NED 3% I N THE SECOND QUARTER 2011 COMPARED TO THE SAVME PERI OD IN 2010. REVENUES
COM NG FROM MONTHLY RENTS REPRESENTED 73% OF LOCAL REVENUES DURI NG THE THREE- MONTH
PERI OD ENDED JUNE 30, 2011. FOR THE TWELVE MONTH PERI OD ENDED JUNE 30, 2011, LOCAL
REVENUES TOTALED PS. 3,866 M LLION, COWARED TO PS. 3,909 MLLION REG STERED | N THE
SAME PERI CD I N 2010, A MARG NAL DECREASE OF PS. 43 MLLION OR 1%

LONG DI STANCE SERVI CES. REVENUES TOTALED PS. 296 M LLION IN THE SECOND QUARTER OF 2011,
COMPARED TO PS. 277 M LLION FOCR SAME PERI CD | N 2010, REPRESENTI NG AN | NCREASE OF PS. 19
MLLION, OR 7% TH S IS EXPLAI NED BY A 4% | NCREASE | N BI LLED- TRAFFI C VOLUVE YEAR- OVER-
YEAR (MOSTLY BUSI NESS CUSTOMERS) AND A 3% | NCREASE | N Bl LLED- TRAFFI C PRI CES. FOR THE
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FULL- YEAR 2011, LONG DI STANCE REVENUES TOTALED PS. 1,171 M LLION COVPARED TO PS. 1, 109
M LLI ON REG STERED I N 2010, A PS. 62 MLLION, OR 6% | NCREASE.

DATA & NETWORK. DATA AND NETWORK REVENUES AMOUNTED TO PS. 626 M LLION I N THE SECOND
QUARTER OF 2011, COVPARED TO PS. 613 MLLION IN THE SAME PERI CD I N 2010, AN | NCREASE CF
PS. 13 MLLION OR 2% DRI VEN BY MASS- MARKET, OR, “ON- DEMAND’ | NTERNET SERVI CES REVENUES
THAT | NCREASED PS. 48 M LLI ON YEAR- OVER- YEAR WHI LE DEDI CATED | NTERNET AND VPN SERVI CES
TO BUSI NESS CUSTOMERS DECLI NED PS. 35 M LLION OR 7% AFFECTED BY LOAER PRI CES AND OUR

I NABI LI TY TO ACCESS LEASED LI NKS FROM THE | NCUMBENT DURI NG THE SECOND QUARTER OF 2011.
DEDI CATED | NTERNET AND VPNS REPRESENTED 80% OF DATA & NETWORK REVENUES DURI NG THE
QUARTER. DURI NG 2011, DATA AND NETWORK SERVI CES REVENUES TOTALED PS. 2,558 M LLI ON FROM
PS. 2,393 MLLION REA STERED I N 2010, AN I NCREASE OF PS. 165 MLLION, OR 7%

| NTERNATI ONAL TRAFFI C. I N THE SECOND QUARTER OF 2011, | NTERNATI ONAL TRAFFI C REVENUES
TOTALED PS. 286 MLLION, A DECREASE OF PS. 37 M LLION OR 13% VERSUS SAVE QUARTER OF
PREVI QUS YEAR, EXPLAINED BY A 3% DECLI NE I N TRAFFI C VOLUME AND A 9% REDUCTI ON I N PRI CES
— LONER PRI CES PARTI ALLY AFFECTED BY A 7% APPRECI ATI ON OF THE AVERAGE MXN PESO AGAI NST
THE US DOLLAR FOR THE TWELVE MONTH PERI OD ENDED JUNE 30, 2011, REVENUES FROM

| NTERNATI ONAL TRAFFI C TOTALED PS. 1,169 MLLION FROM PS. 1,277 MLLION, A DECREASE CF
8% COVPARED TO THE SAME PERIOD I N 2010. THI S IS MOSTLY EXPLAI NED BY A DECREASE I N PRI CE
| NFLUENCED BY A STRONGER MEXI CAN PESO VI S-A-VI'S THE US DOLLAR

OTHER SERVI CES. QUARTERLY REVENUES FROM OTHER SERVI CES MARG NALLY DECREASED PS. 2

M LLI ON, EXPLAINED BY A PS. 23 M LLI ON CONTRACTI ON I N REVENUES FROM | NTEGRATED SERVI CES
CONTRACTS COVPENSATED BY AN | NCREASE | N EQUI PMENT SALES TO ENTERPRI SE CUSTOVERS. FOR
THE TWELVE MONTH PERI OD ENDED JUNE 30, 2011, REVENUES FOR OTHER SERVI CES TOTALED PS.
1,403 MLLION FROM PS. 1,287 MLLION REG STERED I N 2010, AN | NCREASE OF PS. 116

M LLION, OR 9%

CONSUMPTI ON

LOCAL CALLS. LOCAL CALLS EXCLUDI NG OUR LARGEST WHOLESALE CUSTOMER TOTALED 471 M LLI ON
CALLS IN THE SECOND QUARTER OF 2011, COVPARED TO 460 M LLION CALLS FOR SAME PERI OD I N
2010, REPRESENTI NG AN | NCREASE OF PS. 11 MLLION CALLS, OR 2% BILLED LOCAL CALLS
DECREASED 13 M LLI ON WHI LE LOCAL CALLS I NCLUDED I N COMVERCI AL OFFERS | NCREASED 24

M LLI ON. LOCAL CALLS I NCLUDED | N COMVERCI AL OFFERS REPRESENTED 78% OF TOTAL CALLS I N
THE SECOND QUARTER OF 2011. FOR THE TWELVE MONTH PERI OD ENDED JUNE 30, 2011, LOCAL
CALLS TOTALED 1,922 M LLI ON EXCLUDI NG OUR LARGEST WHOLESALE CUSTOMER, COWPARED TO 1, 754
M LLI ON REG STERED IN THE SAVE PERI OD | N 2010, AN | NCREASE OF 168 M LLI ON CALLS, OR
10%

CELLULAR (" CALLI NG PARTY PAYS"). M NUTES OF USE OF CALLS COVPLETED TO A CELLULAR LI NE
EXCLUDI NG QUR LARGEST WHOLESALE CUSTOVER AMOUNTED TO 155 M LLION I N THE THREE- MONTH

PERI OD ENDED JUNE 30, 2011, COVPARED TO 163 MLLION IN THE SAME PERIOD IN 2010, A
DECREASE OF 5% EQUI VALENT TO 8 M LLION M NUTES. BI LLED CELLULAR M NUTES REPRESENTED 76%
OF CELLULAR M NUTES I N THE SECOND QUARTER COF 2011. FOR THE YEAR 2011 AND EXCLUDI NG OUR
LARGEST WHOLESALE CUSTOVER, CELLULAR M NUTES | NCREASED 39 M LLION, OR 7% FROM 605

M LLI ON REA STERED I N THE TWELVE- MONTH PERI OD ENDED JUNE 30, 2010, TO 645 MLLION IN
2011.

LONG DI STANCE. EXCLUDI NG OUR LARGEST WHOLESALE CUSTOVER, WH CH REPRESENTS 5% OF TOTAL
VOLUME, OUTGO NG LONG DI STANCE M NUTES AMOUNTED TO 482 M LLI ON FOR THE THREE- MONTH

PERI OD ENDED JUNE 30, 2011 FROM 450 M LLION IN THE SAME PERIOD IN 2010, A 7% OR 31

M LLI ON M NUTE | NCREASE, RESULTI NG FROM | NCREASED TRAFFI C OF EXI STI NG BUSI NESS AND

RESI DENTI AL CUSTOVERS. BI LLED LONG DI STANCE M NUTES | NCREASED 13 M LLION, OR 4% DURI NG
THE SECOND QUARTER OF 2011 COVPARED TO THE SAME PERI CD IN 2010. DQOVESTI C LONG DI STANCE
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M NUTES REPRESENTED 95% OF TOTAL TRAFFI C DURI NG THE QUARTER. FOR THE TWELVE MONTH

PERI OD ENDED JUNE 30, 2011 AND EXCLUDI NG OUR LARGEST WHOLESALE CUSTOMER, OUTGO NG LONG
DI STANCE M NUTES AMOUNTED 1, 883 M LLI ON, COMPARED TO 1, 734 M LLI ON REG STERED I N 2010,
AN | NCREASE OF 149 M LLION OF M NUTES, OR 9% EXPLAINED BY THE EXI STI NG BUSI NESS
CUSTOMVERS | NCREASED TRAFFI C AND FURTHER PENETRATI ON OF NMASS- MARKET OFFERS | NCLUDI NG
NATI ONAL AND | NTERNATI ONAL LONG DI STANCE M NUTES W THIN A MONTHLY RENT.

OPERATI NG DATA

RGUS AND CUSTOMERS. AS OF JUNE 30, 2011, RGUS (REVENUE GENERATI NG UNI TS) TOTALED 1, 416
THOUSAND, AN | NCREASE OF 15% OR 185 THOUSAND FROM THE SAME DATE IN 2010. DURI NG THE
SECOND QUARTER OF 2011, NET ADDI TI ONAL RGUS TOTALED 24 THOUSAND, COVPARED TO 62
THOUSAND | N THE SECOND QUARTER OF 2010, | NFLUENCED BY THE COVMPANY’ S STRATEGY TO FOCUS
ON H G4 VALUE CUSTOVERS. AS OF JUNE 30, 2011, TOTAL CUSTOMERS TOTALED 758 THOUSAND, AN
| NCREASE OF 4% COR 31 THOUSAND FROM THE SAME DATE I N 2010. CUSTOVER ADDI TI ONS DECLI NED 2
THOUSAND | N THE QUARTER

VO CE RGUS (LINES IN SERVICE). AS CF JUNE 30, 2011, LINES IN SERVI CE TOTALED 1, 040
THOUSAND, AN | NCREASE OF 3% CR 31 THOUSAND FROM THE SAME DATE I N 2010. DURI NG THE
SECOND QUARTER OF 2011, GROSS ADDI TI ONAL LI NES TOTALED 66 THOUSAND COVPARED TO 87
THOUSAND | N THE SECOND QUARTER OF 2010. DI SCONNECTI ONS IN THE SECOND QUARTER OF 2011
TOTALED 67 THOUSAND, COVPARED TO 61 THOUSAND I N THE YEAR- EARLI ER QUARTER. NET- ADDS | N
THE SECOND QUARTER OF 2011 RESULTED IN -2 THOUSAND, COVPARED TO 22 THOUSAND NET- ADDS | N
THE SAVE PERI OD COF 2010. AS OF JUNE 30, 2011, RESIDENTIAL LI NES REPRESENTED 69% COF
TOTAL LI NES I N SERVI CE.

BROADBAND RGUS ( BROADBAND SUBSCRI BERS). BROADBAND SUBSCRI BERS | NCREASED 69% YEAR- OVER-
YEAR TOTALI NG 377 THOUSAND SUBS AS OF JUNE 30, 2011. DURI NG THE SECOND QUARTER OF 2011,
BROADBAND SUBSCRI BERS | NCREASED 25 THOUSAND COMPARED TO 36 THOUSAND I N THE SAME PERI OD
OF 2010. CONTI NUED POSI TI VE RESPONSE FROM CUSTOVERS TO AXTEL' S “ ACCESO UNI VERSAL” AND
“AXTEL X-TREMO' SERVI CES, OUR MARKETI NG EFFORTS, H GHLY COVPETI TI VE COMVERCI AL OFFERS
AND THE RELI ABI LI TY OF OQUR NETWORK CONTRI BUTED TO | NCREASE THE NUMBER OF BROADBAND SUBS
IN THE SECOND QUARTER. BROADBAND PENETRATI ON REACHED 36% AT THE END OF THE SECOND
QUARTER OF 2011, COVPARED TO 22% A YEAR AGD. AS OF THE END OF JUNE 2011, W MAX
BROADBAND SUBS REACHED 332 THOUSAND, COVPARED TO 182 THOUSAND A YEAR AGO, WHI LE AXTEL
X-TREMO, OR FTTH, SUBS TOTALED 18 THOUSAND.

| NTERNET SUBSCRI BERS. AS OF JUNE 30, 2011, | NTERNET SUBSCRI BERS TOTALED 385 THOUSAND,
I NCLUDI NG 8 THOUSAND DI AL- UP SUBSCRI BERS. AS OF JUNE 30, 2010, | NTERNET SUBSCRI BERS
REPRESENTED 235 THOUSAND, | NCLUDI NG 12 THOUSAND DI AL- UP SUBS.

LI NE EQUI VALENTS (EO EQUI VALENTS). WE OFFER FROM 64 Kl LOBYTES PER SECOND (“KBPS’') UP TO
100 MEGABYTES PER SECOND (“MBPS') DEDI CATED DATA LINKS IN ALL OF OUR THI RTY- NI NE

EXI STING Cl TI ES. WE ACCOUNT FOR DATA LI NKS BY CONVERTI NG THEM TO EO EQUI VALENTS I N
ORDER TO STANDARDI ZE OUR COVPARI SONS VERSUS THE | NDUSTRY. AS OF JUNE 30, 2011, LINE
EQUI VALENTS TOTALED 453 THOUSAND.

COST OF REVENUES AND OPERATI NG EXPENSES

COST OF REVENUES. FOR THE THREE- MONTH PERI CD ENDED JUNE 30, 2011, THE COST OF REVENUES
REPRESENTED PS. 691 M LLION, A DECREASE CF PS. 58 M LLION, COVWARED W TH THE SAME

PERI OD OF YEAR 2010, MOSTLY RELATED TO A DECREASE | N DOVESTI C LONG DI STANCE TERM NATI ON
RATES, WHI CH PCSI Tl VELY AFFECTED THE COST OF BOTH, | NBOUND | NTERNATI ONAL AND DOMESTI C
LONG DI STANCE TRAFFIC. FOR THE TWELVE MONTH PERI OD ENDED JUNE 30, 2011, COST OF
REVENUES REACHED PS. 2,963 M LLION, AN I NCREASE OF PS. 83 M LLION I N COVPARI SON W TH
YEAR 2010, DUE PRI MARI LY TO AN | NCREASE | N FI XED- TO- MOBI LE TERM NATI ON (+15% | NCREASE
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I N VOLUVE) COVPENSATED BY A DECLINE | N LONG DI STANCE TERM NATI ON COSTS.

GROSS PROFIT. GROSS PROFIT IS DEFI NED AS REVENUES M NUS COST OF REVENUES. FOR THE
SECOND QUARTER OF 2011, THE GROSS PROFI T ACCOUNTED FOR PS. 2,002 M LLION, A DECREASE CF
PS. 11 MLLION COWARED W TH THE SAME PERI CD I N YEAR 2010. THE GROSS PROFI T MARG N

I NCREASED FROM 72. 9% TO 74. 3% YEAR- OVER- YEAR, | NFLUENCED BY THE REDUCTI ON I N LONG

DI STANCE TERM NATI ON COSTS. FOR THE TWELVE MONTH PERI OD ENDED JUNE 30, 2011, QOUR GROSS
PRCFI'T TOTALED PS. 7,808 M LLION, COVWPARED TO PS. 7,777 M LLI ON RECORDED | N YEAR 2010,
AN | NCREASE OF PS. 31 M LLION

OPERATI NG EXPENSES. I N THE SECOND QUARTER OF YEAR 2011, OPERATI NG EXPENSES TOTALED PS.
1,066 MLLION, 2% LOAER THAN THE PS. 1,093 M LLI ON RECORDED I N THE SAME PERI OD | N YEAR
2010. THIS IS MAINLY EXPLAI NED BY REDUCTI ONS | N ADVERTI SI NG, PERSONNEL AND OUTSOURCI NG
EXPENSES. FOR THE TWELVE MONTH PERI OD ENDED JUNE 30, 2011, OPERATI NG EXPENSES TOTALED
PS. 4,424 MLLION, COM NG FROM PS. 4,301 MLLION IN THE SAME PERI OD I N 2010. PERSONNEL
REPRESENTED 45% OF TOTAL OPERATI NG EXPENSES I N THE TWELVE MONTH PERI OD ENDED JUNE 30,
2011.

ADJUSTED EBI TDA, D&A AND COPERATI NG | NCOVE

ADJUSTED EBI TDA(5). THE ADJUSTED EBI TDA TOTALED PS. 935 M LLION FOR THE THREE- MONTH
PERI OD ENDED JUNE 30, 2011, COWVPARED TO PS. 920 M LLION FOR THE SAME PERIOD I N 2010. AS
A PERCENTAGE OF TOTAL REVENUES, ADJUSTED EBI TDA REPRESENTED 34. 7% | N THE SECOND QUARTER
OF 2011, 142 BPS H GHER THAN THE MARG N RECORDED | N THE YEAR- EARLI ER QUARTER FOR THE
TWELVE- MONTH PERI OD ENDED JUNE 30, 2011, ADJUSTED EBI TDA AMOUNTED TO PS. 3,383 M LLICN,
COWPARED TO PS. 3,476 MLLION IN YEAR 2010.

DEPRECI ATI ON AND AMORTI ZATI ON(10) . DEPRECI ATI ON AND AMORTI ZATI ON TOTALED PS. 787

M LLION I N THE THREE- MONTH PERI OD ENDI NG ON JUNE 30, 2011 COVPARED TO PS. 747 M LLION
FOR THE SAME PERIOD I N YEAR 2010, A INCREASE OF PS. 40 MLLION, OR 5% REFLECTING 3%
H GHER CAPI TAL EXPENDI TURES MADE I N THE TWELVE- MONTH PERI OD ENDI NG ON JUNE 30, 2011
COVPARED TO | NVESTMENTS MADE | N THE SAME PERI OD IN THE SAME YEAR 2010 PERI OD.

DEPRECI ATI ON AND AMORTI ZATI ON FOR THE TWELVE- MONTH PERI OD ENDED JUNE 30, 2011 REACHED
PS. 3,112 MLLION, FROMPS. 2,944 MLLION IN THE SAME PERI CD I N YEAR 2010, AN | NCREASE
OF PS. 168 MLLION, OR 6%

OPERATI NG | NCOME (LOSS). I N THE THREE- MONTH PERI OD ENDED JUNE 30, 2011, THE COVPANY
RECORDED AN OPERATI NG | NCOVE OF PS. 148 M LLI ON COMPARED TO AN OPERATI NG | NCOVE OF PS.
173 M LLION REGA STERED IN THE SAVE PERI OD | N YEAR 2010. FOR THE TWELVE MONTH PERI OD
ENDED JUNE 30, 2011 OUR OPERATI NG | NCOVE REACHED PS. 272 M LLI ON WHEN COVPARED TO THE
RESULT REG STERED I N THE SAME PERI GD OF YEAR 2010 OF PS. 532 M LLION, A DECLINE OF PS.
260 M LLI ON.

CFR, | NDEBTEDNESS, CASH, | NVESTMENTS AND DERI VATI VE | NSTRUMENTS

COVPREHENSI VE FI NANCI AL RESULT. NET | NTEREST EXPENSE FOR THE SECOND QUARTER 2011
DECREASED PS. 6 MLLION, OR 2% VIS -A-VIS SECOND QUARTER 2010. DURI NG THE SECOND
QUARTER 2011, A PESO APPRECI ATI ON AGAI NST THE U.S. DOLLAR OF 1% GENERATED A PS. 106

M LLI ON FX GAI N, COMPARED TO A FX LOSS OF PS. 144 M LLI ON RECORDED I N THE SECOND
QUARTER OF 2010 ( GENERATED BY A 2% PESO DEPRECI ATI ON). VARI ATIONS I N THE FAI R VALUE OF
FI NANCI AL | NSTRUMENTS ARE PARTI ALLY EXPLAI NED BY 7% AND 18% DECLINES IN THE PRI CE OF
AXTELCPO DURI NG THE SECOND QUARTERS OF 2011 AND 2010, RESPECTI VELY, WH CH AFFECTED THE
VALUATI ON OF AXTEL"S PGSI TION HELD I N I TS OAWN STOCK THROUGH THE ZERO STRI KE- CALLS

I NSTRUMENTS. THE PS. 359 M LLI ON COVPREHENSI VE FI NANCI AL LOSS FOR YEAR ENDED | N JUNE
2011, COVPARED TO A PS. 497 M LLI ON COVPREHENSI VE FI NANCI AL LOSS FOR YEAR ENDED | N JUNE
2010, I'S MAINLY EXPLAI NED BY THE LARGER APPRECI ATI ON OF THE MEXI CAN PESO AGAI NST THE U.
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S. DOLLAR IN THE 2010 PERI OD, AS WELL AS BY A 8% I NCREASE IN THE PRI CE OF AXTELCPO I N
THE 2010 PERI OD COVPARED TO A 16% DECREASE I N THE 2011 PERI OD.

DEBT. DURI NG THE SECOND QUARTER OF 2011, TOTAL DEBT DECREASED PS. 179 M LLI ON, EXPLAI NED
BY (1) A NET REDUCTI ON OF US$1 M LLION IN OTHER FI NANCI AL OBLI GATIONS, (I1) A NET
REDUCTI ON OF PS. 50 M LLION I N FI NANCI AL LEASES AND (I11) AN PS. 11 M LLI ON DECREASE | N
COW TTED BANK FACI LI TIES. THE 1% APPRECI ATI ON OF THE MEXI CAN PESO AGAI NST THE US
DOLLAR ALSO CONTRI BUTED TO REDUCE THE PESO VALUE OF DOLLAR- DENOM NATED DEBT.

CASH. AS OF THE END OF THE SECOND QUARTER OF 2011, OUR CASH AND EQUI VALENTS BALANCE
TOTALED PS. 906 M LLION, COVPARED TO PS. 1,153 MLLION A YEAR AGO FORTY- SEVEN PERCENT
OF THE CASH BALANCE IS MAI NTAI NED | N DOLLARS, THE REST | N PESCS.

CAPI TAL | NVESTMENTS. I N THE SECOND QUARTER OF 2011, CAPI TAL | NVESTMENTS TOTALED PS. 511
M LLI ON, OR US$43 M LLION, COWARED TO PS. 852 MLLION, OR US$67 M LLION, IN THE YEAR-
EARLI ER QUARTER. ACCUMULATED FOR THE TWELVE- MONTH PERI OD ENDED JUNE 30, 2011, CAPI TAL
I NVESTMENTS TOTALED PS. 3,076 M LLION, COMPARED TO PS. 2,974 M LLION I N YEAR 2010.
ACCESS REPRESENTED CLOSE TO 60% OF THI S FI GURE.

OTHER | NVESTMENTS. AS OF JUNE 30, 2011, THE COVPANY MAI NTAI NED AN ECONOM C POSI TI ON
EQUI VALENT TO 30.4 M LLI ON AXTELCPOS I N ZSC.

DERI VATI VE | NSTRUMENTS. THE FOLLOW NG TABLE SUMVARI ZES THE COVPANY' S DERI VATI VES
POSI TI ON AS OF JUNE 30 , 2011.

AXTEL RECEI VES AXTEL PAYS OTHER

| NTEREST- ONLY CROSS- CURRENCY SWAP ( MXN/ US$)

NOTI ONAL US$275 M LLI ON PS. 3,039 MLLION
| NTEREST 7.63% SEM - ANNUAL 8. 43% SEM - ANNUAL
PRI NCI PAL PAYMENTS N. A N. A
DATES FEB. 2010 - FEB. 2012
ESTI MATED FAI R VALUE PS. (7.6) MLLION

| NTEREST- ONLY CROSS- CURRENCY SWAP ( MXN/ USS$)

NOTI ONAL US$275 M LLI ON PS. 3,408 M LLION
| NTEREST 7. 63% SEM - ANNUAL 8. 27% SEM - ANNUAL
PRI NCl PAL PAYMENTS N. A N. A
EXPI RATI ON DATE AUG 2012 - AUG 2014
ESTI MATED FAI R VALUE PS. (37.9) MLLION

| NTEREST- ONLY CROSS- CURRENCY SWAP ( MXN/ US$)

NOT1 ONAL US$490 M LLION PS. 6,321 MLLION

| NTEREST 9. 0% SEM - ANNUAL 9. 60% SEM - ANNUAL ( AVG )

PRI NCI PAL PAYMENTS N. A N. A

EXPI RATI ON DATE SEPT. 2014
ESTI MATED FAI R VALUE PS. (199.4) MLLION

ZERO- STRIKE EQUI TY CALL OPTI ON

NOTI ONAL 30.4 M LLI ON AXTELCPO STRI KE RI CE:
VALUE 30.4 M LLION ¢1 PER CPO
AXTELCPO TI MES
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CPO S MARKET
PRI CE
SETTLEMENT I N CASH
EXPI RATI ON DATE JULY 2011
VALUATI ON PS. 197.0 M LLION

FI NANCI AL STATEMENTS
FOR THE THREE MONTHS ENDED JUNE 30, 2011 COVPARED W TH THREE MONTHS ENDED JUNE 30, 2010
ASSETS

AS OF JUNE 30, 2011, TOTAL ASSETS SUM PS. 21, 302 M LLI ON COVMPARED TO PS. 22, 385M LLI ON
AS OF JUNE 30, 2009, A DECLINE OF PS. 1,083 MLLION

CASH AND EQUI VALENTS. AS OF JUNE 30, 2011, WE HAD CASH AND CASH EQUI VALENTS CF PS. 906
M LLI ON COVPARED TO PS. 1, 153M LLI ON I N THE SAME DATE OF YEAR 2010, A DECREASE OF PS. 247
M LLION OR 27%

ACCOUNTS RECEI VABLE. AS OF JUNE 30, 2011, THE ACCOUNTS RECEI VABLE WERE PS. 2,052
M LLI ON COVPARED W TH PS. 2, 367M LLI ON I N THE SAME DATE OF 2010, A DECLINE OF PS. 315
M LLI ON.

PROPERTY, PLANT AND EQUI PMENT, NET. AS OF JUNE 30, 2011, THE NET OF DEPRECI ATI ON VALUE
OF PROPERTY, PLANT AND EQUI PMENT WAS PS. 15,414 M LLI ON COVMPARED W TH PS. 15,366 M LLI ON
AS OF JUNE 30, 2010, AN NCREASE OF PS. 48M LLI ON. THE PROPERTY, PLANT AND EQUI PMENT

W THOUT ADJUSTI NG FOR THE ACCUMJLATED DEPRECI ATI ON, WAS PS. 33,615 M LLION AND PS.
30,576 MLLION AS OF JUNE 30, 2011 AND JUNE 30, 2010, RESPECTI VELY. THE | NCREASE I N
PROPERTY, PLANT AND EQUI PMENT | S DUE TO A H GHER | NVESTMENT DURI NG THI' S PERI OD.

LI ABI LI TI ES

TOTAL LI ABILITIES WERE PS. 13,632 M LLION AS OF JUNE 30, 2011 COWPARED TO PS. 14,411
M LLI ON AS OF JUNE 30, 2011, A DECREASE OF PS. 779 M LLION OR 6%

ACCOUNTS PAYABLE & ACCRUED EXPENSES. ON JUNE 30, 2011, THE ACCOUNTS PAYABLE AND ACCRUED
EXPENSES WERE PS. 2,270 M LLI ON COVWPARED WTH PS. 2,438 M LLION ON JUNE 30, 2010, A
DECREASE OF PS. 169 M LLION OR 7%

STOCKHOLDERS EQUI TY

ON JUNE 30, 2011, THE STOCKHOLDERS EQUI TY OF THE COVPANY WAS PS. 7, 700 M LLI ON COVPARED
WTH PS. 7,974 MLLION AS OF JUNE 30, 2010, ADECREASE OFPS. 274 M LLION, OR 4% THE
CAPI TAL STOCK REMAI NED UNCHANGED AT PS. 7,562 M LLION AS OF JUNE 30, 2011 AND 2010.

LI QU DI TY AND CAPI TAL RESOURCES

H STORI CALLY WE HAVE RELI ED PRI MARI LY ON VENDOR FI NANCI NG, THE PROCEEDS OF THE SALE OF
SECURI TI ES, | NTERNAL CASH FROM OPERATI ONS AND THE PROCEEDS FROM BANK DEBT TO FUND OUR
OPERATI ONS, CAPI TAL EXPENDI TURES AND WORKI NG CAPI TAL REQUI REMENTS. ALTHOUGH WE BELI EVE
THAT WE WOULD BE ABLE TO MEET OUR DEBT SERVI CE OBLI GATI ONS AND FUND OUR OPERATI NG

REQUI REMENTS I N THE FUTURE W TH CASH FLOW FROM OPERATI ONS, WE NMAY SEEK ADDI Tl ONAL

FI NANCI NG W TH COMMERCI AL BANKSOR | N THE CAPI TAL MARKETS FROM TI ME TO TI ME DEPENDI NG ON
MARKET CONDI TI ONS AND QUR FI NANCI AL REQUI REMENTS. WE W LL CONTI NUE TO FOCUS ON

| NVESTMENTS | N PROPERTY, SYSTEMS AND | NFRASTRUCTURE AND WORKI NG CAPI TAL MANAGEMENT,

I NCLUDI NG THE COLLECTI ON OF ACCOUNTS RECEI VABLE AND MANAGEMENT OF ACCOUNTS PAYABLE.
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CASHFLOW STATEMENT

FOR THE THREE- MONTH PERI OD ENDED JUNE 30, 2011 COWMPARED W TH THE THREE- MONTH PERI OD
ENDED JUNE 30, 2010

NET RESOURCES PROVI DED BY OPERATI NG ACTI VI TI ES WERE PS. 785 M LLI ON FOR THE THREE- MONTH
PERI OD ENDED ON JUNE 30, 2011COMPARED TO PS. 602 M LLI ON RECORDED | N THE SAME PERI CD OF
YEAR 2010.

NET RESOURCES USED | N | NVESTI NG ACTI VI TIES VERE PS. (514) M LLI ON FOR THE THREE- MONTH
PERI OD ENDED ON JUNE 30, 2011 COVPARED TO PS. (890) M LLION RECORDED I N THE SAME PERI OD
OF YEAR 2010. THESE FLOAS PRI MARI LY REFLECT | NVESTMENTS I N FI XED ASSETS OF PS. (511)

M LLI ON AND PS. (852) M LLION, RESPECTI VELY.

NET RESOURCES (USED | N) PROVI DED BY FI NANCI NG ACTI VI TIES WERE PS. (118) M LLI ON AND PS.
(136) MLLION FOR THE THREE- MONTH PERI ODS ENDED ON JUNE 30, 2011 AND 2010,
RESPECTI VELY.

AS OF JUNE 30, 2011, THE RATIO OF NET DEBT TO ADJUSTED EBI TDA AND THE RATI O OF | NTEREST
COVERAGE OF THE COMPANY WAS PLACI NG IN 2. 67X AND 3. 65X, RESPECTI VELY. AS JUNE 30, 2010
THE RATI O OF NET DEBT TO ADJUSTED EBI TDA AND | NTEREST COVERAGE, WAS 2. 70X AND 3. 53X,
RESPECTI VELY.

SI NCE THE BEG NNI NG OF OPERATI ONS OF THE COVPANY, AXTEL HAS | NVESTED APPROXI MATELY

PS. 34BI LLI ON I N | NFRASTRUCTURE. THE COVPANY EXPECTS TO DO MORE | NVESTMENTS I N THE
FUTURE, ACCORDI NG TO THE EXPANSI ON OF THE NETWORK | N OTHER GEOGRAPHI CAL AREAS OF MEXI CO
IN CRDER TO GAI N MARKET AND TO MAI NTAI N I TS CURRENT | NFRASTRUCTURE AND NETWORK.

CASHFLOW STATEMENT

FOR THE TWELVE MONTHS ENDED JUNE 30, 2011 COVPARED W TH TWELVE MONTHS ENDED JUNE 30,
2010

NET RESOURCES PROVI DED BY OPERATI NG ACTI VI TI ES WERE PS. 4,434 M LLI ON FOR THE TWELVE-
MONTH PERI OD ENDED ON JUNE 30, 2011 COVPARED TO PS. 2,651 M LLI ON RECORDED | N THE SAME
PERI OD OF YEAR 2010.

NET RESOURCES USED | N I NVESTI NG ACTI VI TIES WERE PS. (3,105) M LLION FOR THE TWELVE-
MONTH PERI OD ENDED ON JUNE 30, 2011 COWPARED TO PS. (3,375) M LLION RECORDED | N THE
SAME PERI OD OF YEAR 2010. THESE FLOAS PRI MARI LY REFLECT | NVESTMENTS | N FI XED ASSETS OF
PS. (3,076) MLLION AND PS. (2,974) M LLION, RESPECTI VELY.

NET RESOURCES (USED | N) PROVI DED BY FI NANCI NG ACTI VI TI ES WERE PS. (953) M LLI ON AND
PS. 1,083 M LLION FOR THE TWELVE- MONTH PERI CD ENDED ON JUNE 30, 2011 AND 2010,
RESPECTI VELY.

OTHER | MPORTANT | NFORVATI ON

1) FI GURES I N THI S RELEASE ARE PRESENTED BASED ON MEXI CAN FI NANCI AL REPORTI NG STANDARDS
(FRS) I'N NOM NAL PESCS.

2) REVENUES ARE DERI VED FROM

| . LOCAL SERVI CES. WE GENERATE REVENUE BY ENABLI NG OUR CUSTOVERS TO ORI G NATE AND
RECEI VE CALLS W THI N A DEFI NED LCCAL SERVI CE AREA AND BY PROVI DI NG OFFERS W TH | NTERNET
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ACCESS | NCLUDED I N THE MONTHLY RENT. CUSTOVERS ARE CHARGED A FLAT MONTHLY FEE FOR BASI C
SERVI CE, A PER CALL FEE FOR LCCAL CALLS (“MEASURED SERVICE’), A PER M NUTE USACE FEE
FOR CALLS COVWPLETED ON A CELLULAR LI NE (“CALLI NG PARTY PAYS,” OR CPP CALLS) AND VALUE
ADDED SERVI CES. THE COVPANY ALSO PROVI DE CUSTOVERS W TH COMVERCI AL OFFERS | NCLUDI NG
LIM TED OR UNLI M TED LOCAL CALLS, M NUTES OF CPP CALLS, M NUTES OF LONG DI STANCE, VALUE
ADDED SERVI CES AND | NTERNET ACCESS FOR A FLAT MONTHLY RENT.

1. LONG DI STANCE SERVI CES. WE GENERATE REVENUES BY PROVI DI NG LONG DI STANCE SERVI CES
(DOVESTI C AND | NTERNATI ONAL) FOR OUR CUSTOVERS COVPLETED CALLS FROM AXTEL LI NES.

[11.DATA & NETWORK. WE GENERATE REVENUES BY PROVI DI NG DATA, | NTERNET ACCESS AND NETWORK
SERVI CES, LIKE VI RTUAL PRI VATE NETWORKS AND PRI VATE LI NES.

I V. | NTERNATI ONAL TRAFFI C. WE GENERATE REVENUES TERM NATI NG | NTERNATI ONAL TRAFFI C FROM
FOREI GN CARRI ERS.

V. OTHER SERVI CES. | NCLUDE AMONG OTHERS, ACTI VATI ON FEES, CUSTOMVER PREM SES EQUI PMENT
(**CPE ") SALES AND REVENUES GENERATED FROM | NTEGRATED TELECOVMUNI CATI ONS SERVI CES
PROVI DED TO CORPORATE CUSTOMERS, FI NANCI AL | NSTI TUTI ONS AND GOVERNMENT ENTI TI ES.

3) COST OF REVENUES | NCLUDE EXPENSES RELATED TO THE TERM NATI ON OF OUR CUSTOVERS'
CELLULAR AND LONG DI STANCE CALLS I N OTHER CARRI ERS NETWORKS, AS WELL AS EXPENSES
RELATED TO BI LLI NG PAYMENT PROCESSI NG OPERATOR SERVI CES AND OUR LEASI NG OF PRI VATE
CIRCU T LI NKS.

4) OPERATI NG EXPENSES | NCLUDE COSTS | NCURRED | N CONNECTI ON W TH GENERAL AND

ADM NI STRATI VE MATTERS VWH CH | NCORPORATE COMPENSATI ON AND BENEFI TS, THE COSTS OF
LEASI NG LAND RELATED TO OUR OPERATI ONS AND COSTS ASSOCI ATED W TH SALES AND MARKETI NG
AND THE MAI NTENANCE OF OUR NETWORK.

5) ADJUSTED EBI TDA | S DEFI NED AS NET | NCOVE PLUS | NTEREST, TAXES, DEPRECI ATI ON AND
AMORTI ZATI ON, AND FURTHER ADJUSTED FOR UNUSUAL OR NON- RECURRI NG | TEMS. FOR ADDI Tl ONAL
DETAI L ON THE ADJUSTED EBI TDA RECONCI LI ATI ON, GO TO AXTEL'S WEB SI TE AT

VWAV AXTEL. COM MX

6) EARNI NGS PER CPO ARE CALCULATED DI VI DI NG THE NET | NCOVE BY THE AVERAGE NUMBER OF

SERI ES A AND SERI ES B SHARES QOUTSTANDI NG DURI NG THE PERI OD DI VI DED BY SEVEN. THE NUMBER
OF OUTSTANDI NG SERI ES A AND SERI ES B SHARES WAS 96, 636, 627 AND 8, 672, 716, 596,

RESPECTI VELY, AS OF JUNE 30, 2011.

7) NET DEBT TO ADJUSTED EBI TDA: THE FI GURE COMVES FROM DI VI DI NG THE NET DEBT, | NCLUDI NG
CASH AND MARK- TO- MARKET OF DERI VATI VE | NSTRUMENTS, AT THE END OF THE PERI CD BY THE
RESPECTI VE ADJUSTED EBI TDA.

8) REVENUE GENERATI NG UNI'T, OR RGU, REPRESENTS | NDI VI DUAL SERVI CE SUBSCRI BER WHO
GENERATES RECURRI NG REVENUE FCOR THE COVPANY. TOTAL RGUS I NCLUDE THE SUM OF ALL LINES IN
SERVI CE AND BROADBAND SERVI CE CUSTOMERS OR SUBSCRI BERS.

9) BREAKDOWN OF AXTEL’' S REVENUES | NCLUDI NG | TS LARGEST WHOLESALE CUSTOMER:

REVENUES

LTM LTM
M LLI ON PESOS Q@ 2011 @ 2010 Q 2011 JUN-11 JUN-10
LOCAL 1, 089 1, 156 1, 095 4,427 4,539
LONG DI STANCE 303 280 293 1,193 1,129

DATA & NETWORK 628 615 656 2,565 2,401
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I NT' L. TRAFFI C 286 323 270 1, 169 1, 277
OTHER 387 389 341 1,418 1, 311
2,693 2,762 2,655 10, 771 10, 657

10) 802. 16E WMAX IS AN | P-BASED VO CE AND DATA W RELESS TECHNOLOGY DESI GNED TO DELI VER
VO CE AND DATA SOLUTI ONS, UNDER FI XED, PORTABLE, NOMADI C AND MBI LE ENVI RONMENTS, TO
RESI DENTI AL AND BUSI NESS CUSTOVERS.

11) DEPRECI ATI ON AND AMORTI ZATI ON | NCLUDES DEPRECI ATI ON OF ALL COVMUNI CATI ONS NETWORK
AND EQUI PMENT AND AMORTI ZATI ON OF PRE- OPERATI NG EXPENSES AND COST OF SPECTRUM LI CENSES,
AMONG OTHERS.

ABOUT AXTEL

AXTEL 1S A MEXI CAN TELECOVMUNI CATI ONS COVPANY THAT PROVI DES LOCAL AND LONG DI STANCE
TELEPHONY, BROADBAND | NTERNET, DATA AND BUILT-TO- SU T COVMUNI CATI ONS SCLUTIONS I N 39

CI TIES AND LONG DI STANCE CONNECTI VI TY TO BUSI NESS AND RESI DENTI AL CUSTOMERS | N OVER 200
Cl TI ES. AXTEL PROVI DES TELECOVMUNI CATI ONS SERVI CES USI NG A SU TE OF TECHNCOLOG ES

I NCLUDI NG FWA, W MAX, COPPER, FIBER OPTIC, PO NT TO MJULTI PO NT RADI OS AND TRADI TI ONAL
PO NT TO PO NT M CROMVE ACCESS, AMONG OTHERS.

AXTELCPO TRADES ON THE MEXI CAN STOCK EXCHANGE AND IS PART OF THE | PC | NDEX. AXTEL’ S
AVERI CAN DEPOSI TARY SHARES ARE ELI G BLE FOR TRADI NG I N THE PORTAL MARKET, A SUBSI DI ARY
OF THE NASDAQ STOCK MARKET, | NC.

VISIT AXTEL’ S | NVESTOR RELATI ONS CENTER ON WAW AXTEL. COM MX
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(1) BASI S OF PRESENTATI ON

THESE FI NANCI AL STATEMENTS HAVE BEEN TRANSLATED FROM THE SPANI SH LANGUAGE ORI G NAL FCR
THE CONVENI ENCE OF THE ENGLI SH- SPEAKI NG READERS.

THE ACCOMPANYI NG CONSOLI DATED FI NANCI AL STATEMENTS HAVE BEEN PREPARED | N ACCORDANCE
W TH MEXI CAN FI NANCI AL REPORTI NG STANDARD (FRS) B-9 “I1 NTERI M FI NANCI AL REPCRTI NG’
THEREFORE NOT COWVPLY W TH ALL PRESENTATI ON AND DI SCLOSURE REQUI REMENTS SET FORTH I N
OTHER FRS | N EFFECT AS OF THE BALANCE SHEET DATE.

I N COWPLI ANCE W TH THE FRS B-9 MENTI ONED ABOVE, | N THE ATTACHMVENT (I CSSTRIM PDF) IS
SUBM TTED THE CONSOLI DATED BALANCE SHEET AS OF 31 DECEMBER 2010 AND THE CONSOLI DATED
STATEMENTS OF CHANGES IN EQUI TY FOR THE SI X- MONTH PERI ODS ENDED 30 JUNE 2011 AND 2010.

THE ACCOVPANYI NG CONSOLI DATED FI NANCI AL STATEMENTS HAVE BEEN PREPARED | N ACCORDANCE
W TH THE ACCOUNTI NG POLI CI ES USED | N THE CONSOLI DATED FI NANCI AL STATEMENTS AS OF
DECEMBER 31, 2010, AND FOR THE YEAR THEN ENDED.

FOR PURPOSES OF DI SCLOSURE | N THE NOTES TO THE CONSCLI DATED FI NANCI AL STATEMENTS,
REFERENCES TO PESCS OR “PS.”, ARE TO MEXI CAN PESGCS; LI KEW SE, REFERENCES TO DOLLARS OR
U S $ OR USD ARE TO DOLLARS OF THE UNI TED STATES OF AMERI CA.

(2) RELATED PARTI ES TRANSACTI ONS AND BALANCES
BANAMEX ANDY OR CI TI GROUP | NC. AGREEMENTS
* CREDI T AGREEMENT W TH BANAMEX

ON OCTOBER 22, 2010, A REVOLVI NG CREDI T AGREEMENT WAS S| GNED BETWEEN AXTEL, SAB DE CV
AND BANCO NACI ONAL DE MEXI CO S. A., MEMBER OF GRUPO FI NANCI ERO BANAMVEX. THI S AMOUNT
COVERS A COW TTED LINE OF CREDIT UP TO U.S. $ 30, 000, 000. 00 M LLION DOLLARS OR I TS
EQUI VALENT I N MEXI CAN PESCS AND I T HAS A TENOR OF THREE YEARS. ON DECEMBER 7, 2010 WE
HAD A W THDRAWAL OF $ 280, 000, 000. 00 M LLI ON MEXI CAN PESOCS, RENEWABLE EVERY NI NETY DAYS
AND BEARI NG | NTEREST ON A MONTHLY BASI S. ONCE THE W THDRAW PERI OD ENDS, THE AMOUNT W LL
BE REPAYABLE I N TWD YEARS.

* TERM LOAN FACI LI TY

ON NOVEMBER 30, 2006 WE ENTERED | NTO AN UNSECURED CREDI T AGREEMENT W TH CI TI BANK, N. A
AS THE ADM NI STRATI VE AGENT AND BANAMEX AS THE PESO AGENT, WH CH WAS SUBSEQUENTLY
AMENDED AND RESTATED ON FEBRUARY 23, 2007, WTH A PESO TRANCHE | N THE AGGREGATE AMOUNT
OF PS. 1,042, 362,416.67 AND A U S. DOLLAR TRANCHE I N THE AGGREGATE AMOUNT OF

US$110, 225, 133. 28. THE TERM LOAN FACI LI TY WOULD HAVE MATURED | N FEBRUARY 2012, W TH
PARTI AL PRI NCI PAL REPAYMENTS PAYABLE QUARTERLY STARTI NG | N FEBRUARY 2010. | N SEPTEMBER
2009, WE MADE A PRE PAYMENT OF US$85, 000, 000. 00 FOR THE U.S. DOLLAR TRANCHE. ON MARCH
22, 2010 THE OUTSTANDI NG AMOUNT OF BOTH TRANCHES WAS PREPAI D. THE FACI LI TY WAS

SYNDI CATED W TH SI XTEEN MEXI CAN AND | NTERNATI ONAL FI NANCI AL | NSTI TUTI ONS.

* BANAMEX MASTER SERVI CES AGREEMENT

ON NOVEMBER 27, 2006, AXTEL, AVANTEL AND BANAMEX ENTERED | NTO A MASTER SERVI CES
AGREEMENT IN WHICH | T WAS AGREED THAT ALL SERVI CE AGREEMENTS | N EFFECT BETWEEN AVANTEL
AND BANAMEX AS OF THE DATE OF THE ACQUI SI TI ON WOULD SURVI VE W TH SUBSTANTI ALLY
| DENTI CAL TERV5S AND AXTEL WOULD PROVI DE TELECOVMUNI CATI ONS SERVI CES (1 NCLUDI NG, LOCAL,
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LONG DI STANCE AND OTHER SERVI CES) TO BANAMEX AND | TS AFFI LI ATES LOCATED I N MEXI CO.

DURI NG THE TERM OF THE AGREEMENT, BANAMEX HAS AGREED TO CONTRACT WTH US FOR ALL OF I TS
CURRENT AND FUTURE TELECOVMUNI CATI ONS NEEDS AND WE HAVE AGREED TO GRANT BANAMEX A MOST
FAVORED CUSTOVER BENEFI T W TH RESPECT TO RATES AND SERVI CES LEVELS. THE I NI TI AL TERM OF
THI'S AGREEMENT | S FOR FI VE YEARS, W TH AUTOVATI C RENEWAL FOR SI M LAR PERI ODS OF FI VE
YEARS | F AT THAT TI ME OF RENEWAL WE ARE NOT | N BREACH OF OUR OBLI GATI ONS.

* BANAMEX CREDI T AGREEMENT

ON DECEMBER 7, 2006, AVANTEL CONCESI ONARI A AND BANAVMVEX ENTERED | NTO A CREDI T AGREEMENT
UNDER WH CH AVANTEL CONCESI ONARI A | SSUED A STANDBY LETTER OF CREDIT I N FAVOR OF TELMEX
AND TELNOR FOR AN AMOUNT OF US$60.0 M LLI ON TO SECURE PAYMENT OF SERVI CES RENDERED BY
TELMEX AND TELNOR | N CONNECTI ON W TH THE | NTERCONNECTI ON AGREEMENT DATED AS OF OCTOBER
1, 2006 AMONG TELMEX, TELNOR AND AVANTEL CONCESI ONARI A. ON JANUARY 30, 2009, THE
STANDBY LETTER OF CREDI T WAS EXTENDED UNTI L DECEMBER 2009. THE EXTENSI ON WAS SI GNED
BETVWEEN AXTEL, S.A. B. DE C. V. AND BANAMEX AND THE AMOUNT WAS REDUCED TO US$34. 0

M LLI ON. ON JANUARY 2010, THE LETTER WAS EXECUTED AND | T WAS NOT RENEWED.

* TELHOLDI NG AGREEMENT

ON NOVEMBER 30, 2006, WE ENTERED | NTO AN AGREEMENT W TH TEL HOLDI NG WHEREBY TEL HOLDI NG
WAS CRANTED THE OPTI ON TO SUBSCRI BE FOR A NUMBER OF SHARES (I N THE FORM OF CPOS)
REPRESENTI NG UP TO 10% OF OUR OUTSTANDI NG SHARES. PURSUANT TO THI S SUBSCRI PTI ON
AGREEMENT, TEL HOLDI NG SUBSCRI BED AND PAI D 82, 151, 321 SERIES B SHARES I N THE FORM OF
CPCS ON JANUARY 04, 2007. ACCORDI NG TO THE TERMS COF THI 'S SUBSCRI PTI ON AGREEMENT, TEL
HOLDI NG AGREED NOT' TO TRANSFER ANY OF THE CPOS ACQUI RED PURSUANT TO SUCH SUBSCRI PTI ON
AGREEMENT FOR A PERI OD OF 364 DAYS FOLLOW NG THE DATE OF THE ACQUI SI TI ON OF SUCH CPCS,
EXCEPT | N CERTAI N Cl RCUMSTANCES. | N ADDI TI ON, TEL HOLDI NG WAS GRANTED THE RI GHT TO
REQUEST US TO ASSI ST AND SUPPORT THEM AT OUR EXPENSE, | N PREPARI NG AND | SSUI NG
PLACEMENT PROSPECTUS AND | N PARTI Cl PATI NG | N | NVESTOR MEETI NGS FOR THE OFFER OF THE
CPCS, PROVI DED THAT (1) THREE YEARS HAVE ELAPSED SI NCE THE ACQUI SI TI ON OF THE CPCS BY
TEL HOLDI NG AND (I1) SUCH OFFER IS MADE | N ANY SECURI Tl ES EXCHANGE WHERE THE CPCOS
REPRESENTI NG OUR SHARES ARE TRADI NG AT THE TI ME.

* BLACKSTONE' S ADVI SORY SERVI CES

WE HAVE ENGAGED AND MAY CONTI NUE TO ENGAGE THE BLACKSTONE GROUP AND CERTAIN OF ITS
AFFI LI ATES FROM TI ME TO TI ME | N CONNECTI ON W TH STRATEG C ADVI CE RELATED TO OUR
BUSI NESS.

OTHER TRANSACTI ONS

| N MARCH AND MAY 2000, AXTEL AND GEM NI, S.A. DE C. V. (A COVWANY CONTROLLED BY ALBERTO
GARZA SANTCS, ONE OF OUR SHAREHOLDERS) ENTERED | NTO LEASE AGREEMENTS FOR THE LEASE OF
LAND AND PROPERTY ON WHI CH OQUR CORPCRATE OFFI CES AND A SW TCH ARE LOCATED. THE
AGREEMENT WAS MCDI FI ED AND SI GNED BETWEEN AXTEL AND DELTA | NMOBI LI ARI A Y VALORES, S. A
DE C. V. (FORMERLY I NVERSIONES DD, S.A. DE C.V.). FOR THE S| X- MONTH PERI ODS ENDED JUNE
30, 2011 AND 2010, THE COVPANY PAI D DELTA | NMOBI LI ARI A Y VALORES APPROXI MATELY US$ 1.5
M LLI ON AND US$1.0 M LLION, RESPECTIVELY, | N RENTAL PAYMENTS UNDER THESE LEASES.

| N AUGUST 2002, AXTEL AND NEORIS DE MEXICO S.A. DE C.V. (A CONSULTI NG FI RM | NDI RECTLY
CONTROLLED BY AN AFFI LI ATE OF | MPRA CAFE, S.A. DE C. V., ONE OF OUR SHAREHOLDERS)
ENTERED | NTO A PROFESSI ONAL SERVI CES AGREEMENT FOR THE PROVI SI ON OF TECHNI CAL

ASSI STANCE TO US W TH RESPECT TO A CUSTOMER CARE PLATFORM FCOR THE SI X- MONTH PERI ODS
ENDED JUNE 30, 2011 AND 2010, THE COVPANY PAI D NECRI S APPROXI MATELY US$0.1 M LLI ON EACH
YEAR, I N SERVI CE FEES.
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*I N APRIL 2002, AXTEL AND | NSTALACI ONES Y DESCONEXI ONES ESPECI ALI ZADAS, S.A. DE C. V. (A
COVPANY CONTROLLED BY THE SON OF ALBERTO SANTOS DE HOYOS, ONE OF OUR SHAREHOLDERS)
ENTERED | NTO A SERVI CES AGREEMENT FCOR THE PROVI SI ON OF | NSTALLATI ON SERVI CES W TH
REGARD TO CUSTOMER PREM SE EQUI PMENT. FOR THE SI X- MONTH PERI ODS ENDED JUNE 30, 2011 AND
2010, THE COVPANY PAI D THEM APPROXI MATELY US$1.0 M LLI ON EACH YEAR, | N FEES FOR

SERVI CES.

« FUNDACI ON AXTEL A. C., A NON-PROFIT CHARITY, WAS FOUNDED | N 2005 TO PROMOTE PROVI DE
ASSI STANCE | N THE COWUN Tl ES WHERE THE COVPANY OPERATE. AMONG OTHERS, TOVAS M LMO
SANTOS AND PATRI Cl O JI MENEZ SERVE AS DI RECTORS | N FUNDACI ON AXTEL. FOR THE Sl X- MONTH
PERI ODS ENDED JUNE 30, 2011 AND 2010, THE COVPANY CONTRI BUTED APPROXI MATELY US$0. 4
M LLI ON EACH YEAR, TO FUNDACI ON AXTEL.

* ON NOVEMBER 24, 2006, OUR SHAREHOLDERS THOVAS M LMO ZAVMBRANO, MARI A LU SA SANTCS DE
HOYOS, ALBERTO SANTOS DE HOYOS, TOVAS M LMO SANTGS AND | MPRA CAFE, S.A. DE C. V.,
ENTERED | NTO AN SHAREHOLDERS AGREEMENT WHEREBY THEY AGREED, AMONG OTHER THI NGS, TO VOTE
THEI R SHARES (I N ANY MEETI NG OF SHAREHOLDERS WHEREBY THE MEMBERS OF THE BOARD ARE TO BE
ELECTED) | N ORDER TO DESI GNATE ONE DI RECTOR (AND I TS ALTERNATE) TO OUR BOARD AS
PROPOSED JO NTLY BY CI TIGROUP I NC., I TS SUBSI DI ARIES AND TEL HOLDI NG AND | TS ASSI GN\S,
SO LONG AS SUCH ENTI TI ES COLLECTI VELY HOLD OR BENEFI Cl AL OMN (DI RECTLY OR | NDI RECTLY
THROUGH CPOS) SHARES REPRESENTI NG BETWEEN 7% AND 10% OF OUR OUTSTANDI NG SHARES.

(3) COWM TMENTS AND CONTI NGENCI ES
AS OF JUNE 30, 2011, THE COVPANY HAS THE FOLLOA NG COVM TMENTS AND CONTI NGENCI ES:

(A) ON SEPTEMBER 1, 2008, THE DEPARTMENT OF COMMUNI CATI ONS AND TRANSPORTATI ON

( SECRETARI A DE COMUNI CACI ONES Y TRANSPORTES “SCT”), | SSUED FOUR RULI NGS RESOLVI NG FOUR
ADM NI STRATI VE REVI EW PROCEEDI NGS REGARDI NG | NTERCONNECTI ON DI SAGREEMENTS THAT WERE
PREVI QUSLY FI LED BEFORE THE FEDERAL TELECOMMUNI CATI ONS COMM SSI ON ( COM SI ON FEDERAL DE
TELECOMUNI CACl ONES “ COFETEL”) AGAI NST THE FOLLOW NG COVPANI ES: RADI OMOVI L DI PSA, S. A.
DE C.V. (“TELCEL”), I|USACELL PCS, S.A. DE C.V. AND OTHERS (“GRUPO | USACELL”), PEGASO
PCS, S.A. DE C.V. AND OTHERS (“GRUPO TELEFONI CA”) AND OPERADORA UNEFON, S.A. DE C. V.

(“ UNEFON') .

THE RESOLUTI ONS | SSUED BY THE SCT, PRI MARI LY CONSI DER THE APPLI CATI ON OF NEW RATES
REGARDI NG CONSUMPTI ON BEGA NNI NG | N SEPTEMBER 2008, AND SECONDLY, THE RETROACTI VE

APPLI CATI ON OF THOSE RATES. IN THE CASE OF TELCEL I N EFFECT SI NCE JANUARY 1, 2008, AND
FOR THE CASE OF THE OTHER MOBI LE OPERATORS ( GRUPO | USACELL, GRUPO TELEFONI CA AND
UNEFON), I N EFFECT SI NCE OCTOBER 2006.

THEREFORE, EFFECTI VE SEPTEMBER 2008, THE MOBI LE CARRI ERS ARE OBLI GATED TO Bl LL THE
COVPANY FOR THE TERM NATI ON OF CALLS I N MOBI LE PHONES UNDER THE MODALI TY OF “ CALLI NG
PARTY PAYS” ACCORDI NG TO THE TERMS OF THE RESOLUTI ONS (USI NG RATES BASED ON THE ACTUAL
DURATI ON OF THE CALL), AND I N ADDI TI ON, ACCCRDI NG TO SUCH RESOLUTI ONS, THE COVPANY
COULD CLAI M THE AMOUNTS THAT THE COVPANY HAS PAI D I N EXCESS DURI NG THE PERI ODS REFERRED
TO UNDER THE ABOVE MENTI ONED RESCLUTI ONS, THAT IS, THE DI FFERENCE BETWEEN THE

| NTERCONNECTI ON RATES APPLI ED BY THE MOBI LE CARRI ERS AND PAI D BY THE COVPANY DURI NG
SUCH PERI OD, AND THE RATES ESTABLI SHED BY THE SCT | N THE RESCLUTI ONS.

AS OF JUNE 30, 2011, ACCORDI NG TO THE RESOLUTI ONS OF THE SCT AND USI NG SOMVE PRELI M NARY
| NFORVATI ON OF THE COVPANY, BOTH AXTEL AND AVANTEL WOULD HAVE PAI D APPROXI MATELY PS.
397.7 MLLION IN EXCESS TO TELCEL, AND TO THE REST OF THE MOBI LE OPERATORS, PS. 396.6
M LLI ON.
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AS A RESULT OF THE RESOLUTI ONS | SSUED BY THE SCT, THE COVPANY ACKNOW.EDGED THAT SI NCE
AUGUST 2008 AND THEREAFTER, THE | NTERCONNECTI ON RATE FOR TERM NATI ON AUTHORI ZED FOR
2008, WAS PS. 0.5465 PER M NUTE FOR TELCEL AND PS. 0.6032 PER M NUTE FOR THE REST OF
THE CARRI ERS, THE AUTHORI ZED RATES FCR 2009 WERE PS. 0.5060 PER ACTUAL M NUTE FOR
TELCEL, AND PS. 0.6032 PER ACTUAL M NUTE FOR THE REST OF THE CARRI ERS; AND THE

AUTHORI ZED RATES FOR 2010 WERE PS. 0.4710 PER ACTUAL M NUTE FOR TELCEL, AND PS. 0.6032
PER ACTUAL M NUTE FOR THE REST OF THE CARRI ERS. APPLYI NG THE CONCEPT OF NON-

DI SCRI M NATCORY TREATMENT, AVANTEL ALSO ADOPTED THE RATES MENTI ONED ABOVE. THE RATES
THAT AXTEL AND AVANTEL WERE PAYI NG BEFORE THE RESOLUTI ONS AMOUNTED TO PS. 1.3216 FOR
EACH ACTUAL M NUTE FOR TELCEL AND PS. 1.21 FOR EACH ROUNDED M NUTE FOR THE REST OF THE
MOBI LE CARRI ERS. AS OF JUNE 30, 2011, THE DI FFERENCE BETWEEN THE AMOUNTS PAI D BY THE
COMPANY ACCORDI NG TO THE NEW RATES ESTABLI SHED BY THE SCT, AND THE AMOUNTS BI LLED BY
THE MOBI LE CARRI ERS, AMOUNTED TO APPROXI MATELY PS. 1,879 M LLI ON NOT | NCLUDI NG VALUE
ADDED TAX.

THE COVPANY | S AWARE THAT TELCEL AND THE OTHER MOBI LE CARRI ERS HAVE FI LED BEFORE THE
FEDERAL COURTS, THEIR DI SAGREEMENT W TH RESPECT TO THE RESOLUTI ONS | SSUED BY THE SCT
MENTI ONED, AND THERE | S A CONTI NGENCY FCR THE COMPANY (AXTEL AND AVANTEL) | N CASE THAT
THE COURTS RULE AGAI NST THESE RESOLUTI ONS, AND THAT AS A RESULT, DI FFERENT RATES ARE
ESTABLI SHED | N COMPARI SON TO THOSE ESTABLI SHED BY THE SCT. THE CONTI NGENCY WOULD BE THE
DI FFERENCE BETWEEN THE RATES ESTABLI SHED BY SCT, AND THOSE RATES ESTABLI SHED BY THE
COURTS UNDER THE RESPECTI VE RESOLUTI ONS, SUCH CONTI NGENCY | N CASE THAT THESE RATES ARE
H GHER THAN PS. 0.5465, PS. 0.5060, PS. 0.4710 AND PS. 0.4719 FOR EACH ACTUAL M NUTE
FOR TELCEL FOR 2008, 2009, 2010 AND 2011, RESPECTIVELY; AND PS. 0.6032 FOR EACH ACTUAL
M NUTE FOR THE REST OF THE MOBI LE CARRI ERS. THE COWPANY’ S MANAGEMENT BELI EVES THAT THE
COMPANY HAS THE NECESSARY ELEMENTS TO PREVAI L UNDER THESE PROCEEDI NGS BEFCRE THE COURT;
THEREFORE, SI NCE AUGUST 2008 AND THEREAFTER, | T HAS RECOGNI ZED THE COST BASED ON PS.

0. 5465 PER EACH ACTUAL M NUTE FOR TELCEL AND PS. 0.6032 PER EACH M NUTE FOR THE REST COF
THE MOBI LE CARRI ERS.

W TH RESPECT TO THE PGSSI BI LI TY OF THE COMPANY TO RECOVER THE PAYMENTS MADE | N EXCESS
OF APPLI CABLE AMOUNTS DUE UNDER THE RESOLUTI ONS FOR PERI CDS PRI OR TO AUGUST 2008, IT IS
| MPORTANT TO MENTI ON THAT COLLECTI ON OR RECOVERY OF SUCH AMOUNTS | S NOT AUTOVATI C,
THEREFORE, | N ORDER TO COLLECT OR RECOVER, AMONG OTHER ALTERNATI VES, THE COVPANY NAY

I NI TI ATE ORDI NARY COMVERCI AL LAWSUI T AGAI NST THE MOBI LE CARRIERS. I N THI S CASE ANY

CLAI MED AMOUNTS BY THE COVPANY | N SUCH LI TlI GATI ON W LL BE SUBJECT TO THE | NTERPRETATI ON
OF THE JUDGES BASED UPON THE EVI DENCE AND DOCUMENTS PRESENTED BY THE PARTIES, THAT IN
CASE THAT THE COVPANY DECI DES TO FOLLOW THI S ALTERNATI VE. CONSI DERI NG THE

CHARACTERI STI CS AND COMPLEXI TY OF THE RESCLUTI ONS OF THE SCT AND THEI R EFFECTS, PLUS
THE FACT THAT THERE | S LI TTLE OR NO PRECEDENTS, IT IS VERY LI KELY THAT THESE

PROCEEDI NGS W LL BE LENGTHY. AS OF JUNE 30, 2011, THE COMPANY HAS NOT RECOGNI ZED THE
BENEFI T OF ANY SUCH POSSI BLE RECOVERY.

IN APRIL 2010, W TH RESPECT TO | USACELL COURT CASE, A FEDERAL JUDGE | SSUED A RESOLUTI ON
(I'N FIRST I NSTANCE) IN WHI CH I T DETERM NED, THAT THE SCT WAS COMPETENT TO RESOLVE THE
RESPECTI VE ADM NI STRATI VE REVI EW PROCEEDI NG FI LED BY AXTEL, BUT | NSTEAD OF HAVI NG
DETERM NED DI RECTLY THE | NTERCONNECTI ON RATES, THE SCT SHOULD HAVE PROVI DED GUI DELI NES
ON THI' S MATTER TO COFETEL, | N ORDER FOR COFETEL TO | SSUE THE DI SPUTED | NTERCONNECTI ON
TARI FFS. AFTERWARDS, A FEDERAL DI STRI CT COURT DETERM NED ON THI S MATTER, THAT THE

ADM NI STRATI VE REVI EW PROCEEDI NG HAD TO BE RESOLVED BY COFETEL, AND NOT BY THE SCT, BY
MEANS OF WHI CH, NOW COFETEL IS I N THE PROCESS OF | SSU NG A NEW RULI NG ON TH S MATTER
THI'S | MPLI ES THAT THE SCT' S RESOLUTI ON REGARDI NG | NTERCONNECTI ON RATES WAS REVOKED, AND
REM TTED TO COFETEL FOR I TS DETERM NATI ON OF THE APPLI CABLE | NTERCONNECTI ON RATES. ON
OCTOBER 20, 2010, COFETEL | SSUED RESCLUTI ON P/ 201010/492 BY MEANS OF WHICH, I T
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DETERM NED THE | NTERCONNECTI ON TARI FFS APPLI CABLE BETWEEN AXTEL AND TELEFONI CA, FOR THE
PERI CD 2008 — 2011, CONSI DERI NG THE SAME AMOUNTS ESTABLI SHED BY THE SCT IN I TS

RESCLUTI ON DATED SEPTEMBER 01, 2008, THIS IS, PS. 0.5465 PER ACTUAL M NUTE FOR THE YEAR
2008, PS. 0.5060 FOR THE YEAR 2009, PS. 0.4705 FOR THE YEAR 2010, AND PS. 0.4179 FOR
THE YEAR 2011.

REGARDI NG TELCEL' S COURT CASE, IN JULY 2010, A FEDERAL DI STRI CT JUDGE, | SSUED A FI RST

| NSTANCE RULI NG WHEREBY | T WASDETERM NED THAT THE SCT WAS COMPETENT TO RESOLVE THE
RESPECTI VE ADM NI STRATI VE REVI EW PROCEEDI NGS FI LED BY AXTEL, | T RATIFI ED THE COSTS
MODEL USED BY THE SCT WTH, W TH SOVE BRI EF REMARKS, AND SET THE RATES FOR 2008 AT PS.
0.4606, FOR 2009 AT PS. 0.4335, FOR 2010 AT PS. 0.4170 AND FOR 2011 AT PS. 0.4015.
TELCEL CONTESTED THI S RESOLUTI OQN, AND THE REVI EWWAS SENT TO THE SEVENTEENTH FEDERAL

DI STRI CT COURT SPECI ALI ZED | N ADM NI STRATI VE MATTERS OF THE FIRST CIRCUI T. AS COF TCDAY,
THE SECOND CHAMBER OF THE SUPREME COURT OF JUSTI CE DECI DED TO EXERCI SE | TS RI GHT TO
ATTRACT THIS CASE DUE TO I TS H GH RELEVANCE. THE RULI NG REGARDI NG UNEFON' S AND
TELEFONI CA' S COURT CASES, HAD ALREADY BEEN SCLVED BY THE FI RST | NSTANCE, AND AS WELL AS
TELCEL' S COURT CASE, THE SECOND CHAMBER OF THE SUPREME COURT OF JUSTI CE, ATTRACTED
UNEFON' S COURT CASE, AND IS STUDYI NG THE PGSSI BI LI TY OF EXERCI SI NG | TS RI GHT TO ATTRACT
TELEFONI CA' S CASE.

AFTER EVALUATI NG THE ACTUAL STATUS OF THE FOREGO NG PROCEEDI NGS AND ACCORDI NG TO THE
AVAI LABLE | NFORVATI ON AND | NFORVATI ON PROVI DED BY THE LEGAL ADVI SORS, THE MANAGEMENT OF
THE COVPANY CONSI DERS THAT THERE ARE ENOUGH ELEMENTS TO MAI NTAIN THE ACTUAL ACCOUNTI NG
TREATMENT, AND THAT AT THE END OF THE LEGAL PROCESS THE | NTERESTS OF THE COVPANY W LL
PREVAI L.

COVPANY MANAGEMENT |'S AWARE OF THE FACT THAT TELCEL AND THE OTHER MOBI LE OPERATORS HAVE
ASKED THE FEDERAL COURTS FOR THE SUSPENSI ON OF THE RESOLUTI ONS BY THE SCT, BUT THOSE
SUSPENSI ONS ARE STI LL NOT BI NDI NG OR COVPULSORY FCOR THE COMPANY, EXCEPT FOR THE CASE COF
GRUPO TELEFONI CA, WHOSE SUSPENSI ON WAS SERVED TO THE COWMPANY, NEVERTHELESS, | T CEASED
TO BE I N EFFECT DUE TO THE FACT THAT THE COMPANY DECI DED TO PRESENT A BAI L.

DUE TO COFETEL’ S RESOLUTI ON P/ 201010/ 492, WHEREBY THE | NTERCONNECTI ON RATES APPLI| CABLE
BETWEEN AXTEL AND TELEFONI CA FOR THE PERI OD 2008 — 2011 WERE DETERM NED, THESE ARE THE
CURRENT RATES BETWEEN TELEFONI CA AND AXTEL. SUCH RATES ARE LOAER THAN THE

| NTERCONNECTI ON TARI FFS THAT WERE PREVI OUSLY PAI D BY AXTEL TO TELEFONI CA. TELEFONI CA
CONTESTED THI' S RESOLUTI ON BY MEANS OF FI LI NG A CONSTI TUTI ONAL TRI AL (JUl Cl O DE AMPARO) ,
VH CH | S CURRENTLY AT ITS INITIAL STAGE WTH A FEDERAL DI STRI CT JUDGE.

(B)I N MARCH 2009, THE COFETEL RESOLVED AN | NTERCONNECTI ON DI SAGREEMENT PROCEEDI NG

EXI STI NG BETWVEEN THE COVPANY ( AXTEL) AND TELEFONOS DE MEXICO, S.A.B. DE C. V. (“TELMEX')
RELATED TO THE RATES FOR THE TERM NATI ON OF LONG DI STANCE CALLS FROM THE COVPANY TO
TELMEX W TH RESPECT TO YEAR 2009. | N SUCH ADM NI STRATI VE RESCLUTI ON, THE COFETEL
APPROVED A REDUCTI ON I N THE RATES FOR TERM NATI ON OF LONG DI STANCE CALLS APPLI CABLE TO
THOSE CI TI ES WHERE TELMEX DOES NOT HAVE | NTERCONNECTI ON ACCESS PO NTS. THESE RATES WERE
REDUCED FROM PS. 0.75 PER M NUTE TO US$0. 0105 OR US$0. 0080 PER M NUTE DEPENDI NG ON THE
PLACE WHERE THE COMPANY DELI VERS THE LONG DI STANCE CALL.

UNTIL JUNE 2010, TELMEX BILLED THE COVPANY FOR THE TERM NATI ON OF LONG DI STANCE CALLS
APPLYI NG THE RATES THAT WERE APPLI CABLE PRI OR TO THE RESCLUTI ONS MENTI ONED ABOVE, AND
AFTER SUCH DATE, TELMEX HAS BI LLED THE RESULTANT AMOUNTS, APPLYI NG THE NEW

| NTERCONNECTI ON RATES. AS OF JUNE 30, 2011, THE DI FFERENCE BETWEEN THE AMOUNTS PAI D BY
THE COVPANY TO TELMEX ACCORDI NG TO THE NEW RATES, AND THE AMOUNTS BI LLED BY TELMEX|
AMOUNT TO APPROXI MATELY TO PS. 1,240 M LLION, NOT | NCLUDI NG VALUE ADDED TAX.

TELMEX FI LED FOR NULLI FI CATI ON OF THE PROCEEDI NG W TH THE FEDERAL TAX AND
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ADM NI STRATI VE COURT ( TRI BUNAL FEDERAL DE JUSTICI A FI SCAL Y ADM NI STRATI VA) REQUESTI NG
THE NULLI FI CATI ON OF COFETEL’ S ADM NI STRATI VE RESOLUTI ON. THE COVPANY ( AXTEL AND
AVANTEL) HAVE A CONTI NGENCY | N CASE THAT THE FEDERAL TAX AND ADM NI STRATI VE COURT RULES
AGAI NST THE COVPANY, AND THAT AS A RESULT, ESTABLI SHES DI FFERENT RATES COMPARED TO
THOSE ESTABLI SHED BY COFETEL. TELMEX OBTAI NED A SUSPENSI ON FOR THE APPLI CATI ON OF THE
| NTERCONNECTI ON RATES ESTABLI SHED BY COFETEL, SUCH SUSPENSI ON CAME | NTO EFFECT ON
JANUARY 26, 2010, BUT CEASED TO BE I N FORCE AND EFFECT AS OF FEBRUARY 11, 2010, SINCE
THE COVPANY DECI DED TO EXERCI SE | TS RI GHT TO LEAVE W THOUT EFFECT THE SUSPENSI ON BY
GUARANTEEI NG ANY DAMAGES THAT COULD BE CAUSED TO TELMEX. NONETHELESS, THE COURT REVOKED
TELMEX S GUARANTEE, TAKI NG | NTO CONSI DERATI ON THE | SSUANCE OF RESOLUTI ON P/ 140410/ 189,
VWHEREBY COFETEL RESOLVED THE SAME LOW RATES BETWEEN AXTEL AND TELMEX FOR THE YEAR 2010.

I N JANUARY 2010, THE COFETEL RESOLVED AN | NTERCONNECTI ON DI SAGREEMENT PROCEEDI NG

EXI STI NG BETWEEN THE COVPANY ( AVANTEL) AND TELMEX RELATED TO THE RATES FOR THE

TERM NATI ON OF LONG DI STANCE CALLS FROM THE COVPANY TO TELMEX W TH RESPECT TO YEAR
2009. IN SUCH ADM NI STRATI VE RESOLUTI ON, THE COFETEL APPROVED A REDUCTI ON I N THE RATES
FOR TERM NATI ON OF LONG DI STANCE CALLS APPLI CABLE TO THOSE CI TI ES WHERE TELMEX DCES NOT
HAVE | NTERCONNECTI ON ACCESS PO NTS. THESE RATES WERE REDUCED FROM PS. 0.75 PER M NUTE
TO US$0. 0126, US$0. 0105 OR US$0. 0080 PER M NUTE, DEPENDI NG ON THE PLACE WHERE THE
COVPANY DELI VERS THE LONG DI STANCE CALL. BASED ON THI S RESOLUTI ON, THE COVPANY PAI D
APPROXI MATELY PS. 20 M LLION IN EXCESS. THE COVPANY’ S MANAGEMENT CONS|I DERS THAT TELMEX
WLL LI KELY CHALLENGE THE RESOLUTI ON.

ON MAY 2001, THE COFETEL | SSUED A RULI NG RESOLVI NG AN ADM NI STRATI VE REVI EW PROCEEDI NG
REGARDI NG AN | NTERCONNECTI ON DI SAGREEMENT BETWEEN TELMEX AND THE COWVPANY, RELATED TO
THE TARI FF APPLI CABLE TO THE TERM NATI ON OF LONG DI STANCE CALLS FROM THE COMPANY TO
TELMEX, FOR THE YEAR 2011. I N SUCH ADM NI STRATI VE RESOLUTI ON, THE COFETEL APPROVED A
REDUCTI ON OF THE TARI FFS APPLI CABLE FOR THE TERM NATI ON OF LONG DI STANCE CALLS. THE
ABOVE MENTI ONED TARI FFS WERE REDUCED FROM US$0. 0126, US$0. 0105 OR US$0. 0080 PER M NUTE,
TO $0. 04530 AND $0. 03951 MEXI CAN PESOS PER M NUTE, DEPENDI NG ON THE PLACE | N WHI CH THE
COVMPANY | S TO DELI VER THE LONG DI STANCE TRAFFI C. THE COVPANY’ S MANAGEMENT CONSI DERS
THAT TELMEX WLL LI KELY CHALLENGE THI S RESOLUTI ON.

THE COVPANY BELI EVES THAT THE RATES UNDER COFETEL'S RESCOLUTI ON W LL PREVAI L, THEREFCRE
HAS RECOGNI ZED THE COST BASED ON THE RATES APPROVED BY COFETEL. DUE TO THE FACT THAT
THE PROCEEDI NGS FOLLOAED BY TELMEX ARE RECENT, THE COVPANY AND | TS LEGAL ADVI SORS ARE
EVALUATI NG THE STEPS TO BE FOLLOWED.

AS OF DECEMBER 31, 2009, THERE WAS A LETTER OF CREDIT FOR U.S. $34 M LLION | SSUED BY
BANAMEX | N FAVOR OF TELMEX FOR THE PURPOSE OF GUARANTEEI NG THE COVPANY' S ACQUI RED
CBLI GATI ONS I N SEVERAL | NTERCONNECTI ON AGREEMENTS. THE AMOUNTS UNDER THE LETTER OF
CREDI T WERE DRAVWN BY TELMEX I N THE MONTH OF JANUARY 2010, CLAIM NG THAT AVANTEL HAD
DEBTS W TH SUCH COVPANY.

AS OF JUNE 30, 2011, AVANTEL HAS BEEN ABLE TO RECOVER PS $289, 158 FROM THE AMOUNT
MENTI ONED ABOVE, THROUGH THE COWVPENSATI ON COLLECTION W TH REGARD TO CERTAI N CHARGES
FOR SERVI CES RENDERED BY TELMEX TO AVANTEL ON A MONTHLY BASI S. THE NON- RECOVERED
BALANCE OF $113,365 IS RECOGNI ZED I N THE “ OTHER ACCOUNTS RECEI VABLE" LINE | TEM I N THE
BALANCE SHEET.

DUE TO THE FACT THAT THI S EVENT | S RECENT, THE COVPANY AND | TS LEGAL ADVI SORS ARE
EVALUATI NG THE STEPS TO BE FOLLOWED.

(© THE COVPANY |'S I NVOLVED I N A NUMBER OF LAWSUI TS AND CLAI M5 ARI SI NG | N THE NORVAL
COURSE OF BUSINESS. | T IS EXPECTED THAT THE FI NAL OUTCOVE OF THESE MATTERS W LL NOT
HAVE SI GNI FI CANT ADVERSE EFFECTS ON THE COVPANY’' S FI NANCI AL PCSI TI ON AND RESULTS OF
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OPERATI ONS.

(D) ON JANUARY 1, 2011, FRS C-18 “PROPERTY, PLANT AND EQUI PMENT RETI REMENT OBL| GATI ONS”
BECAME EFFECTI VE, AND ESTABLI SHES, AMONG OTHERS, THE REQUI REMENT TO RECOGNI ZE THE

OBLI GATI ON RELATED TO THE REMOVAL OF FI XED ASSET COVPONENTS, AS A PROVI S| ON THAT

I NCREASES THE ACQUI SI TI ON COST OF THOSE COVPONENTS. AT THE DATE OF | SSUANCE OF THE
CONSOLI DATED FI NANCI AL STATEMENTS, THE COMPANY | S I N THE PROCESS OF | DENTI FYI NG THE
OBLI GATI ONS ARI SI NG FROM THE ADOPTI ON OF THI S FRS AND DETERM NI NG THE AMOUNT THERECF.
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ANALYSIS OF INVESTMENTS IN SHARES CONSOLIDATED
SUBSIDIARIES Final Printing
COMPANY NAME MAIN ACTIVITIES NUMBER OF SHARES | % OWNERSHIP
INSTALACIONES Y
CONTRATACIONES, S.A. DE C.V. SERVICIOS ADMINISTRATIVOS 18,615,358 100.00
SERVICIOS AXTEL, S.A. DE C.V. SERVICIOS ADMINISTRATIVOS 1,000,000,000 100.00
SERVICIOS DE
AVANTEL, S. DE R.L. DE C.V. TELECOMUNICACIONES 5 100.00
AVANTEL INFRAESTRUCTURA, S. DE| SERVICIOS DE 3 100.00
R.L. DE C.V. TELECOMUNICACIONES :
SERVICIOS DE
TELECOM NETWORKS, INC. TELECOMUNICACIONES 1,000 100.00

MEXICAN STOCK EXCHANGE

STOCK EXCHANGE CODE: AXTEL QUARTER: 02 YEAR: 2011
AXTEL, S.A.B. DE C.V.

ANALYSIS OF INVESTMENTS IN SHARES CONSOLIDATED

ASSOCIATES Final Printing
% | TOTAL AMOUNT (Thousands
COMPANY NAME MAIN ACTIVITIES NUMBER OF SHARES Ogvn-l;:ER — Qlj’lfs'l\ﬁéﬁanBze;ZS\)/ALUE

CosT

[ wom| waw] o
TOTAL INVESTMENT IN ASSOCIATES 24,497 9,749
OTHER PERMANENT INVESTMENTS 36,203
TOTAL 45,952

NOTES
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BREAKDOWN OF CREDITS

(Thousand Pesos)

QUARTER:

02 YEAR:

2011

CONSOLIDATED

Final Printing

AMORTIZATION OF CREDITS IN FOREIGN CURRENCY (THOUSANDS OF $)

AMORTIZATION OF CREDITS IN FOREIGN CURRENCY (THOUSANDS OF $)

CREDIT TYPE / INSTITUTION V\II’I\TS}_‘T::TOURT,IIECI)’;G CgANTFE%ggT AMOI;E.ZFQTION INTEREST RATE TIME INTERVAL TIME INTERVAL
CURRENT YEAR UNTIL 1 YEAR UNTIL 2 YEAR UNTIL 3 YEAR UNTIL 4 YEAR UNTIL 5 YEAR CURRENT YEAR UNTIL 1 YEAR UNTIL 2 YEAR UNTIL 3 YEAR UNTIL 4 YEAR UNTIL 5 YEAR
BANKS
FOREIGN TRADE
SECURED
COMMERCIAL BANKS
CREDITO SIMPLE BANAMEX NOT APPLIED 07/03/2011 03/09/2011 TIE + 375 269,276 0
CREDITO SIMPLE BANORTE NOT APPLIED 28/03/2011 27/07/2011 TIE + 375 72,000 0
OTHER
TOTAL BANKS 341,276 0 0
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QUARTER: 02 YEAR: 2011

BREAKDOWN OF CREDITS CONSOLIDATED

(Thousand Pesos)

Final Printing
AMORTIZATION OF CREDITS IN FOREIGN CURRENCY (THOUSANDS OF $) AMORTIZATION OF CREDITS IN FOREIGN CURRENCY (THOUSANDS OF $)
WITH FOREING DATE OF AMORTIZATIO
CREDIT TYPE / INSTITUTION INSTITUTION CONTRACT N DATE INTEREST RATE TIME INTERVAL TIME INTERVAL
CURRENT YEAR UNTIL 1 YEAR UNTIL 2 YEAR UNTIL 3 YEAR UNTIL 4 YEAR UNTIL 5 YEAR CURRENT YEAR UNTIL 1 YEAR UNTIL 2 YEAR UNTIL 3 YEAR UNTIL 4 YEAR UNTIL 5 YEAR
STOCK MARKET
LISTED STOCK EXCHANGE
UNSECURED
SECURED
PRIVATE PLACEMENTS
UNSECURED
SENIOR NOTES FEB 2007 YES 02/02/2007 01/02/2017 7.63 0 0 0 0 0 3,255,698
SENIOR NOTES SEP 2009 YES 22/09/2009 22/09/2019 9 0 0 0 0 0 3,551,670
SENIOR NOTES MAR 2010 YES 22/03/2010 22/09/2019 9 0 0 0 0 0 2,249,391
SECURED
TOTAL BANKS 0 0 0 0 0 0 0 0 0 0 0 9,056,759
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BREAKDOWN OF CREDITS CONSOLIDATED
Thousand Pesos : S
( ) Final Printing
AMORTIZATION OF CREDITS IN FOREIGN CURRENCY (THOUSANDS OF $) AMORTIZATION OF CREDITS IN FOREIGN CURRENCY (THOUSANDS OF $)
WITH FOREING DATE OF AMORTIZATION
CREDIT TYPE / INSTITUTION INSTITUTION AGREEMENT DATE TIME INTERVAL TIME INTERVAL
CURRENT YEAR UNTIL 1 YEAR UNTIL 2 YEAR UNTIL 3 YEAR UNTIL 4 YEAR UNTIL 5 YEAR CURRENT YEAR UNTIL 1 YEAR UNTIL 2 YEAR UNTIL 3 YEAR UNTIL 4 YEAR UNTIL 5 YEAR
SUPPLIERS
PROVEEDORES NOT APPLIED 1,347,667 0 0 0 0
PROVEEDORES NOT 555,273 0 0 0 0
PROVEEDORES YES 366,764 0 0 0 0
TOTAL SUPPLIERS 1,347,667 0 0 0 0 922,037 0 0 0 0
OTHER LOANS WITH COST (S103 Y

OTROS CREDITOS CON COSTO NOT APPLIED 29,216 71,272 66,800 30,131 7,462
OTROS CREDITOS CON COSTO NOT 91,061 74,869 127,846 14,276 0

TOTAL 29,216 71,272 66,800 30,131 7,462 91,061 74,869 127,846 14,276 0

OTHER CURRENT LIABILITIES
WITHOUT COST (S26)

OTROS PASIVOS CIRCULANTES NOT APPLIED 657,780 252,560
OTROS PASIVOS CIRCULANTES 271,260 0

TOTAL 657,780 252,560 0 0 0 271,260 0 0 0 0

TOTAL 2,375,939 323,832 66,800 30,131 7,462 1,284,358 74,869 127,846 14,276 9,056,759
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MONETARY FOREIGN CURRENCY POSITION
CONSOLIDATED

(Thousand Pesos) Final Printing
DOLLARS OTHER CURRENCIES

FOREIGN CURRENCY POSITION TOTAL TEOLSANDS

DOLLARS PESOS DOLLARS PESOS
MONETARY ASSETS 92,349 1,093,315 0 0 1,093,315
LIABILITIES POSITION 891,815 10,558,107 0 0 10,558,107
SHORT-TERM LIABILITIES POSITION 114,810 1,359,226 0 0 1,359,226
LONG-TERM LIABILITIES POSITION 777,005 9,198,881 0 0 9,198,881
NET BALANCE -799,466 -9,464,792 0 0 -9,464,792

NOTES
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FI NANCI AL LI M TED BASED | N | SSUED DEED ANDY OR TI TLE

| SSUED | NDEBTEDNESS DUE | N FEBRUARY 2017 AND SEPTEMBER 2019 ( SENI OR NOTES)
CONTEMPLATES ONLY ONE FI NANCI AL COVENANT, WHICH IS TO HAVE A RATI O OF TOTAL
DEBT TO ADJUSTED EBI TDA OF NO MORE THAN 4 TI MES.

SHORT- TERM CREDI T AGREEMET W TH BANAMEX | NCLUDES THE FOLLOW NG FI NANCI AL
RATI OS:

1. DEBT SERVICE, WHICH | S TO HAVE A RATI O OF TOTAL DEBT TO ADJUSTED EBI TDA OF NO
MORE THAN 3.3 TI MES.

2. | NTEREST COVERAGE CONSI STS I N MAI NTAI NI NG A RATI O OF ADJUSTED EBI TDA TO
| NTEREST EXPENSE EQUAL OR HI GHER THAN THREE TI MES.

SHORT- TERM CREDI T AGREEMET W TH BANORTE | NCLUDES THE FOLLOW NG FI NANCI AL
RATI OS:

1. DEBT SERVICE, WHICH | S TO HAVE A RATI O OF TOTAL DEBT TO ADJUSTED EBI TDA OF NO
MORE THAN 3.5 TI MES.

2. | NTEREST COVERAGE CONSI STS | N MAI NTAI NI NG A RATI O OF ADJUSTED EBI TDA TO
| NTEREST EXPENSE EQUAL OR HI GHER THAN THREE TI MES.

CURRENT SI TUATI ON OF FI NANCI AL COVENANTS:
THE COVPANY | S I N COVPLI ANCE W TH ALL COVENANTS
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ACTUAL SI TUATI ON OF FI NANCI AL LI M TED
THE COVPANY |IS I N COVPLI ANCE W TH ALL COVENANTS
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PLANT OR CENTER ECONOMIC ACTIVITY PLANT CAPACITY UT'L'(%/ST'ON
NO DISPONIBLE 0 0

NOTES
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DOMESTIC MAIN SUPPLIERS FOREIGN | PRODUCTION
SUBST. (%)
NO DISPONIBLE 0

NOTES
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SALES DISTRIBUTION BY PRODUCT
NET SALES/TOTAL SALES

CONSOLIDATED

Final Printing
BT FREEUETS A LRy e
VOLUME AMOUNT TRADEMARKS CUSTOMERS

DOMESTIC SALES

SERVICIO LOCAL 0 2,183,211 0.00
SERVICIO DE L.D. 0 595,877 0.00
DATOS 0 1,284,343 0.00
TRAFICO INTL. 0 555,750 0.00
OTROS SERVICIOS 0 728,686 0.00

FOREIGN SALES

TOTAL

5,347,867
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NET SALES MAIN
MAIN PRODUCTS DESTINATION
VOLUME AMOUNT TRADEMARKS CUSTOMERS

EXPORT
FOREIGN SUBSIDIARIES
TOTAL 0

NOTES
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FOREI GN CURRENCY TRANSACTI ONS ARE RECORDED AT THE RATE OF EXCHANGE PREVAI LI NG ON THE
DATE OF EXECUTI ON CR SETTLEMENT. FORElI GN CURRENCY ASSETS AND LI ABI LI TI ES ARE TRANSLATED
AT THE EXCHANGE RATE I N FORCE AT THE BALANCE SHEET DATE. EXCHANGE DI FFERENCES ARI SI NG
FROM ASSETS AND LI ABI LI TI ES DENOM NATED | N FOREI GN CURRENCI ES ARE RECOGNI ZED I N THE
RESULTS OF OPERATI ON AS PART OF THE COMPREHENSI VE FI NANCI NG RESULT.
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ANALYSIS OF PAID CAPITAL STOCK
CONSOLIDATED

Final Printing
VALID NUMBER OF SHARES CAPITAL STOCK
SERIES NOMINAL VALUE COUPON FREE
FIXED PORTION VARIABLE PORTION MEXICAN SUBSCRIPTION FIXED VARIABLE
A 0.00000 0 96,636,627 0 96,636,627 0 73,012 0
B 0.00000 0 8,672,716,596 0 0 8,672,716,596 6,552,524 0
TOTAL 8,769,353,223 0 96,636,627 8,672,716,596 6,625,536 0
TOTAL NUMBER OF SHARES REPRESENTING THE PAID IN CAPITAL STOCK ON THE DATE OF SENDING THE INFORMATION 8,769,353,223

NOTES
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AXTEL, S. A B. DE C. V. REPORTS THEI R OPERATI ONS W TH FI NANCI AL DERI VATI VE
| NSTRUMENTS, COVPLEMENTARY TO THE 2ND QUARTER FI NANCI AL | NFORMATI ON REPORT:
QUALI TATI VE AND QUANTI TATI VE | NFORVATI ON:

DERI VATI VES POLI CY

AXTEL, S.A.B. DE C.V. (" THE COVWPANY OR AXTEL ")’ S I NTERNAL POLICY IS TO CONTRACT
DERI VATI VE | NSTRUMENTS TO M TI GATE PRI MARI LY EXCHANGE AND | NTEREST RATE RI SK
EXPOSURE W TH RESPECT TO OUR FORElI GN CURRENCY OBLI GATI ONS OR COWM TMENTS
CONTRACTED | N CURRENCI ES DI FFERENT THANTHE MEXI CAN PESO

THE STRATEGY OF THE COVPANY DEPENDS ON THE PARTI CULAR RI SK TO BE HEDGED, I N
ACCORDANCE TO THE ESTABLI SHED PCLI CY. WE PREFER | NSTRUMENTS THAT COVPLY W TH FRS
C- 10 OF THE MEXI CAN FI NANCI AL | NFORVATI ON RULES AS HEDGE | NSTRUMENTS, ALTHOUGH
OTHER | NSTRUMENTS CAN BE CONSI DERED ALSO AS LONG AS SUCH | NSTRUMENTS REDUCE
AXTEL’ S RI SKS AGAI NST | TS FOREI GN CURRENCY EXPOSURE. ONCE DEFI NED THE TYPE OF

FI NANCI AL | NSTRUMENT TO BE USED, THE COVPANY DEALS W TH | NTERNATI ONAL
COUNTERPARTI ES ON THE OVER THE COUNTER MARKET (“OTC’). THE COUNTERPARTY MUST HAVE
I NVESTMENT GRADE BY THE MAJOR RATI NG AGENCI ES OR MET AXTEL'S | NTERNAL TREASURY
POLI CI ES. THE COMPANY REQUESTS AT LEAST TWO QUOTES FROM COUNTERPARTI ES. THESE ARE
COVPARED AND ANALYZED UNDER THE PARAMETERS OF THE FI NANCI AL | NFORVATI ON STANDARD
(FRS) G 10, AND THEN THE MOST COMPETI TI VE | S SELECTED. ALL THE OPERATI ONS MUST BE
AUTHORI ZED BY THE FI NANCE, TREASURY AND | NVESTOR RELATI ONS DI RECTOR

THE VALUATI ON AGENTS ARE ESTABLI SHED I N THE CONTRACT OF FI NANCI AL DERI VATI VE

| NSTRUVENTS OR | NTERNATI ONAL SWAP DERI VATI VES ASSCCI ATI ON, ("1 SDA") AND THEI R
SCHEDULES. THESE DOCUMENTS CONTAI N THE TERMS AND CONDI TI ONS AND THE REQUI RED
DOCUMENTATI ON FOR EACH TRANSACTI ON, SUCH AS: PAYMENT DATES, CALCULATI ON AGENT,
DEFAULTS, CURRENCY OF DELI VERY, MARG N CALLS AND APPLI CABLE LEG SLATI ON AMONG
OTHERS. | N ORDER TO DETERM NE THE MARK TO MARKET ON A SPECI FI C DATE, THE COVPANY
REALI ZES THEI R OAN VALUATI ONS EXTRACTI NG ECONOM C | NFORVATI ON FROM SPECI ALI ZED
SQURCES SUCH AS REUTERS, BLOOMVBERG, BANXI CO S WEB PAGE, AND OTHER FI NANCI AL

I NSTI TUTI ONS.

DURI NG THE 2ND QUARTER 2011 NO HEDGE TRANSACTI ONS WERE TRADED BY THE COVPANY.
MARG NS CALLS, COLLATERAL AND CREDI T LI NES.

MARG NS CALLS AND COLLATERALS ARE ESTABLI SHED ALSO I N THE | SDA AGREEMENT. THESE
ARE ESTABLI SHED BY THE COUNTERPARTI ES DEPENDI NG ON THE AUTHORI ZED CREDI T LI NES AND
DETERM NED THRESHOLD LI M TS. THE COVPANY DOES NOT OPERATE W TH COUNTERPARTI ES THAT
DO NOT OFFER REASONABLE LI NES RELATIVE TO THE SI ZE OF THE TRANSACTI ON CLOSED. A
TRANSACTI ON | S NOT NEGOTI ATED W TH A COUNTERPARTY THAT DOES NOT OFFER A SUFFI CI ENT
LI NE RELATED TO THAT SPECI FI C HEDGE.

THE COVPANY HAS TEN M LLI ON AND NI NE HUNDRED THOUSAND DOLLARS POSTED AS COLLATERAL
AS OF JUNE 30TH. 2011, MAINLY DUE TO THE APPRECI ATI ON OF THE PESO AGAI NST DE US
DOLLAR. THESE MARG N CALLS ARE HELD BY 2 COUNTERPARTIES (9.4 M LLI ON BY DEUTSCHE
BANK AND 1.5 M LLION BY MORGAN STANLEY), I T SHOULD BE NOTED THAT THE COVPANY HAS
NOT | NCURRED I N ANY VI OLATI ON W TH RESPECT TO A MARG N CALLS MADE BY

COUNTERPARTI ES DESCRI BED I N THI S DOCUMENT

LEVELS OF AUTHORI ZATI ON
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THE AUTHORI ZED OFFI CERS TO CLOSE DERI VATI VE TRANSACTI ONS ARE THE FI NANCE, TREASURY
AND | NVESTOR RELATI ONS DI RECTOR, W TH APPROVAL OF THE CHI EF FI NANCI AL OFFI CER
DEPENDI NG ON THE NOTI ONAL AMOUNT OF EACH TRANSACTI ON, THE | NTERNAL TREASURY

COW TTEEI S | NFORMED AND SUBSEQUENTLY APPROVES CERTAI N TRANSACTI ONS, ACCORDI NG TO
AXTEL" S | NTERNAL TREASURY POLI CI ES. THE PROCEDURE OF EVERY OPERATI ON IS REALI ZED
WTH TWO OR MORE QUOTES WHI CH ARE SHOWN BY THE FI NANCE, TREASURY AND | NVESTOR
RELATI ONS DI RECTOR TO THE CHI EF FI NANCI AL OFFI CER WHO DECI DES TO PROCEED OR

NOTW TH SUCH OPERATI ON.

PROCEDURES COF | NTERNAL CONTRCL

ONCE THE TRANSACTI ON | S CLCSED, THE COUNTERPARTYSEND A CONFI RVATI ON WHI CH SPECI FI ES
THE TERVS AND CONDI TI ONS OF THE DEAL TO THE COVPANY. THE COVPANY" S TREASURY
DEPARTMENT (“TREASURY”) REVIEWS IT AND SENDS | T TO THE ACCOUNTI NG DEPARTMENT

FORI TS PROPER REQ STRATI ON.

I N ORDER TO KEEP CONTROL OVER EACH TRANSACTI ON, ON A MONTHLY BASI S, TREASURY
EXECUTES VALUATI ONS TO DETERM NE THE MARK TO MARKET AND THE EFFECTI VENESS OF THE
DERI VATI VE | NSTRUVENTS. THESE VALUATI ONS ARE PERFORMEDW TH TESTS ESTABLI SHED I N
THE FRS C-10. ONCE TH S VALUATI ONS ARE MADE, THE | NFORMATI ON IS PASSED ALONGTO THE
ACCOUNTI NG DEPARTMENT FCOR PROPER REG STRATION I N THE BOOKS. ON A QUARTERLY BASI S,
QUR EXTERNAL AUDI TORSREVI EW THE ABOVE MENTI ONED RECORDS APPLYI NG THEI R OMAN

VALUATI ON AND CALCULATI ON METHODS.

EXTERNAL REVI EW

KPMG CARDENAS DOSAL, S.C., THE COVPANY' S EXTERNAL AUDI TORS, REVI EW5s PERI CDI CALLY
THE VALUATI ON AND ACCOUNTI NG RECCRDS OF THESE OPERATI ONS.

VALUATI ON TECHNI QUES

THE VALUATI ON OF DERI VATI VE | NSTRUMENTS W TH HEDG NG PURPCSESI S REALI ZED USI NG I TS
FAI R VALUE METHOD.

W TH THE PURPOSE OF MONI TORI NG THE EFFECTI VENESS OF DERI VATI VES W TH HEDG NG
PURPCSES, PROSPECTI VE (ANALYSI S OF LI NEAR REGRESSI ON) AND RETROSPECTI VES ( PERI ODI C
OR ACCUMULATED COVPENSATI ON) TESTS ARE REALI ZED USI NG STATI STI CAL SAMPLES OF
MARKET VARI ABLES (| NTEREST AND EXCHANGE RATES), | N ACCORDANCE TO THE FRS G 10. TH S
TECHNI QUE ALLOAS THE MONI TORI NG OF THE DERI VATI VE | NSTRUMENTS' PERFORVMANCE AND THE
LI KELI HOOD THAT A PARTI CULAR DERI VATI VE | NSTRUMENT COULD NOT BE TREATED AS A HEDGE
I NSTRUMENT | N THE FUTURE.

AXTEL PREPARES | TS OAN VALUATI ONS, WHI CH |'S COVPARED AGAI NST THE COUNTERPARTY’ S
VALUATION. | F THERE IS A SI GNI FI CANT DI FFERENCE, FURTHER CLARI FI CATION | S
REQUESTED.

I N ORDER TO DETERM NE THE EFFECTI VENESS OF THE HEDG NG THE METHOD OF PERI ODI C
COVPENSATI ON | S USED.

AT LEAST ONCE A YEAR, THE EXTERNAL AUDI TORS OF THE COMPANY ( KPMG CARDENES DOSAL,
S. C) REVI EW THE DERI VATI VE | NSTRUMVENTS ACCOUNTI NG RECORDS AND VALI| DATE THEI R
EFFECTI VENESS | N ACCORDANCE W TH THE FRS G- 10.

SQURCES OF LI QUIDITY.

MOST OF COVPANY' S REVENUES ARE PESOCS DENOM NATED. W TH THE PURPCSE OF ELI M NATI NG
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THE RI SK ASSOCI ATED OF HAVI NG REVENUES | N PESCS AND | NTEREST PAYMENT OBLI GATI ONS
I N DOLLARS ASSOCI ATED W TH THE SENI CR NOTES ( SEE " DEBT PROFI LE"), THE COVPANY
ENTERED | NTO “1 NTEREST ONLY SWAPS” AND FX FORWARDS, WHEREBY, THE COVPANY

EFFECTI VELY LOCKS THE ABOVE MENTI ONED | NTEREST PAYMENTS | NTO PESCS, MET W TH THE
CASH FLOW GENERATED BY | TS OPERATI ON.

THE COVPANY HAS LINES OF CREDIT FOR TH' S TYPE OF | NSTRUMENTS FOR APPROXI MATELY $25
M LLI ON DOLLARS GRANTED BY THE RESPECTI VE COUNTERPARTI ES.

CHANGES I N THE RI SK EXPOSURE

THE RI SKS THAT ARE | DENTI FI ED ARE: THE DECREASE OF THE EXCHANGE RATE FOR ALL THE
DERI VATI VE | NSTRUMENTS, . I T | S | MPORTANT TO MENTI ON THAT REGARDI NG THE MXN
APPRECI ATI ON DURI NG THE SECOND QUARTER OF 2011, THERE WERE MARG N CALLS FOR AN
AMOUNT OF 4.4 M LLION OF USD.

QUANTI TATI VE | NFORMATI ON ( FI GURES EXPRESSED | N THOUSANDS EXCEPT THAT ANOTHER
REFERENCE | S | NDI CATED) .

AS OF JUNE 30, 2011, THE FAIR VALUE OF THE DERI VATI VE | NSTRUMENTS CONTRACTED, NET
FROM THE VALUE OF THE EMBEDDED DERI VATI VES, AND REPRESENTS A DEBT OR SHORT

POSI TI ON OF $244.8M LLI ON. DETAI LS OF THE DERI VATI VE | NSTRUVENTS OF THE 2ND
QUARTER 2011 ARE DI SCLOSED I N THE FOLLOW NG TABLE:

HEDGE NOTI ONAL FAI R VALUE CREDI T LI NE
TYPE AMOUNT ACTUAL QUARTER PAST QUARTER
1 FX FWD STRIP CS 3, 038, 750 (7,612) (1,180) 15,000 USD
2 FX FWD STRI P CS 2,884, 605 (25, 553) (655) 15,000 USD
3 FX FWD STRIP CS 2, 479, 600 (19, 473) (5,384) 15,000 USD
4 FX FWD STRIP CI Tl 928, 575 (18, 383) (12,428) 7,000 USD
5 CROSS CURRENCY

SWAP M5 327, 250 (17, 598) (14, 303) 0 USD
6 CROSS CURRENCY

SWAP DB 1, 320, 200 (74, 840) (61,680) 3,000 USD
7 CROSS CURRENCY

SWAP DB 818, 838 (32, 481) (24,389) 3,000 USD
8 CROSS CURRENCY

SWAP ML 657, 575 (36, 417) (29,823) 7,000 USD
9 CROSS CURRENCY

SWAP M 314, 975 (12, 512) (9,379) 7,000 USD

ALL OPERATI ONS DESCRI BED I N THE ABOVE TABLE ARE FOR HEDG NG PURPOSES. THE
REFERENCE VARI ABLE FOR ALL TRANSACTIONS IS $ 11.8389 FOR THE CURRENT QUARTER, AND
11. 9678 FOR THE PREVI QUS QUARTER

ANNUAL FLOAS PAYABLE ON DERI VATI VE FI NANCI AL | NSTRUMENTS ( AMOUNTS | N THOUSANDS OF
PESOCS) :

COUNTERPARTY PRI NCI PAL 2011 2012 2013 2014

1 CREDIT SUl SSE 3, 038, 750 128, 083 128, 083 - -

2 CREDI T SU SSE 2, 884, 605 130, 658 261, 316 261, 316 261, 316
3 CREDI T SU SSE 2,479, 600 - 101, 168 202, 335 202, 335
4 CI TI BANK- BANAMEX 928, 575 - 39, 790 79,579 79,579
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5 MORGAN STANLEY 327, 250 16, 493 32, 987 32, 987 32, 987
6 DEUTSCHE BANK 1, 320, 200 66, 719 133, 438 133, 438 133, 438
7 DEUTSCHE BANK 818, 838 40, 929 81, 858 81, 858 81, 858
8 BOFA ML 657, 575 33, 150 66, 300 66, 300 66, 300
9 BOFA ML 314, 975 15, 717 31, 435 31, 435 31, 435

ANNUAL FLOWS RECEI VABLE ON DERI VATI VE FI NANCI AL | NSTRUMENTS ( AMOUNTS | N
THOUSANDS) :

COUNTERPARTY PRI NCI PAL 2011 2012 2013 2014
1 CREDI T SUl SSE 275, 000 10, 484 10, 484 - -
2 CREDI T SU SSE 225,000 10, 125 20, 250 20, 250 20, 250
3 CREDI T SU SSE 200, 000 - 7,625 15, 250 15, 250
4 Cl TI BANK- BANAMVEX 75, 000 - 2, 860 5,719 5,719
5 MORGAN STANLEY 25, 000 1,125 2,250 2,250 2,250
6 DEUTSCHE BANK 100, 000 4,500 9, 000 9, 000 9, 000
7 DEUTSCHE BANK 65, 000 2,925 5, 850 5, 850 5, 850
8 BOFA ML 50, 000 2,250 4,500 4,500 4,500
9 BOFA M. 25, 000 1,125 2,250 2,250 2,250

ADDI TI ONAL TO THE ABOVE | NFORMATI ON, AN ASSET OF $181 | S REA STERED TO RECOGNI ZE
THE EFFECT OF THE CONTRACT TERMS AND CLAUSES THAT HAVE EMBEDDED DERI VATI VE
CHARACTERI STI CS ( EMBEDDED DERI VATI VE) W THI N 5 LEASI NG AGREEMENTS.

SENSI BI LI TY ANALYSI S:

AXTEL" S DERI VATI VE | NSTRUMENTS HAVE BEEN EFFECTIVE, AND I T | S EXPECTED THAT I T
W LL CONTI NUE TO BE ACCORDI NG TO THE REGRESSI ON ANALYSI S REALI ZED ON JUNE 30TH,
2011.

I N CARRYI NG QUT THE QUARTERLY PROSPECTI VE EFFECTI VENESS TEST, THE DATA USED WAS
FOR THE LAST 20 WEEKS PRI OR TO THE DATE OF EACH QUARTERLY ANALYSI S.

AXTEL HAS THE SUPPORT OF THE EXTERNAL AUDI TOR, WHO REVI EWS THE COWPLI ANCE OF THE
I NTERNAL POLI CY, AND MAKES SURE THAT THE RESULTS ARE REASONABLE.

T 1S | MPORTANT TO MENTI ON THAT NONE OF THE OPERATI ONS OF DERI VATI VE | NSTRUMENTS
CONTRACTED BY AXTEL PUTS THE COVPANY" S OPERATI ON AT RI SK, G VEN THAT THE NATURE OF
THE | NSTRUVENTS ARE TO REDUCE THE EXCHANGE AND | NTEREST RATES EXPOSURE I N A

FORElI GN CURRENCY.

HOWEVER THE COVPANY CONDUCTS | TS TESTS OF EFFECTI VENESS | N ACCORDANCE W TH

APPLI CABLE ACCOUNTI NG STANDARDS, OR TESTS WERE CONDUCTED ANALYSI S OF "STRESS " OR
SENSI TI VI TY TAKI NG | NTO ACCOUNT THE RI SK | NHERENT | N DERI VATI VE CONTRACTS BY THE
COVPANY, WHOSE VARI ABLE FOR THE SAME WOULD BE SHARP APPRECI ATI ON | N THE PESO
DOLLAR, WHI CH COULD AFFECT THE MARKET VALUE THERECF. THESE TESTS WERE CONDUCTED
UNDER THREE DI FFERENT SCENARI CS:

1) APRECI ATI ON OF 5% | N THE PESQ DOLLAR EXCHANGE RATE AT THE END OF 2ND QUARTER
(11.1196)

2) APRECI ATI ON OF 10% | N THE PESQ DOLLAR EXCHANGE RATE AT THE END OF 2ND QUARTER
(10. 5343)

3) APRECI ATI ON OF 15% I N THE PESQ DOLLAR EXCHANGE RATE AT THE END OF 2ND QUARTER
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(9. 9500)

THE ESTI MATED MARKET VALUES W TH THE DI FFERENT SCENARI OS WERE AS FOLLOWS ( FI GURES

| N THOUSANDS OF PESOS):

COUNTERPARTY

CREDI T SU SSE
CREDI T SU SSE
CREDI T SUI SSE
CI TI BANK
MORGAN STANLEY
DEUTSCHE BANK
DEUTSCHE BANK
BOFA ML

BOFA ML
EMBEDED

DERI VATI VES
TOTALES

SUMVARY BY COUNTERPARTY:

COUNTERPARTY

CREDI T SU SSE
Cl Tl BANK
MORGAN STANLEY
DEUTSCHE BANK
BOFA ML
TOTALES

COUNTERPARTY

CREDI T SU SSE
Cl Tl BANK
MORGAN STANLEY
DEUTSCHE BANK
BOFA ML
TOTALES

COUNTERPARTY

CREDI T SU SSE
Cl Tl BANK
MORGAN STANLEY
DEUTSCHE BANK
BOFA ML
TOTALES

CONTRACTED ESTI MATED FV
TERM FX ACTUAL FV 5% 10% 15%
SEM ANNUAL 11. 05 (7,612) (20,475) (35,302) (51,872)
SEM ANNUAL  12. 82 (25,553) (70,727) (119,661) (174, 353)
SEM ANNUAL 12.398  (19,473) (43,254) (70,181) (100, 276)
SEM ANNUAL 12.381  (18,383) (27,631) (38,362) (50, 356)
SEM ANNUAL  13. 09 (17,598) (22,962) (29,238) (36, 253)
SEM ANNUAL  13.202  (74,840) (96,953) (122,342) (150, 717)
SEM ANNUAL 12.5975 (32,481) (46,321) (61,895) (79, 303)
SEM ANNUAL 13. 1515 (36,417) (47,042) (59,657) (73, 756)
SEM ANNUAL 12.599  (12,512) (16,331) (22,312) (28, 996)

181 226 270 314
(244, 687) (391,470) (558, 680) (745, 567)
5% APRECI ACI ON TC
MARKET VALUE CREDI T LINE MARG NG CALL
(134, 457) 166, 793 -
(27, 631) 77,837 -
(22, 962) - 22, 962
(143, 273) 33, 359 109, 915
(63, 373) 77,837 -
(391, 696) 355, 826 132, 877
10% APRECI ACI ON TC
MARKET VALUE CREDI T LINE MARG NG CALL
(225, 144) 158, 015 -
(38, 362) 73, 740 -
(29, 238) - 29, 238
(184, 237) 31, 603 152, 634
(81, 969) 73, 740 -
(558, 950) 337, 098 181, 872
15% APRECI ACI ON TC
MARKET VALUE CREDI T LINE MARG NG CALL
(326, 501) 149, 236 177, 265
(50, 356) 69, 644 -
(36, 253) - 36, 253
(230, 020) 29, 847 200, 172
(102, 752) 69, 644 33, 108
(745, 882) 318, 371 446, 799
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RESULTS PER SCENARI O

1) I N AN APPRECI ATI ON I N THE EXCHANGE RATE OF 5% OR 11.1196 PESCS PER USD, THE
MARG N CALL WOULD BE 132.8 M LLION PESCS, OR 11.9 M LLI ON USD.

2) IN AN APPRECI ATI ON I N THE EXCHANGE RATE OF 10% OR 10. 5300 PESCS PER USD, THE
MARG N CALLS WOULD BE 181.8 M LLION PESCS OR 17.2 M LLI ON USD.

3) AND FI NALLY TO AN APPRECI ATI ON | N THE EXCHANGE RATE OF 15% TO 9. 9500 PESOS PER
USD, THE MARG N CALLS WOULD BE 446.7 M LLION PESCS OR 44.9 M LLI ON USD.

THI' S CONCLUDES THAT WHI LE A STRONG APPRECI ATI ON I N THE EXCHANGE RATE WOULD NOT
AFFECT LI QUI DI TY FOR THE COVPANY, WE W THOUT THREATENI NG THE VI ABI LI TY OF AXTEL,
ON THE OTHER HAND, BOTH | NVESTMENT | N CAPEX AND PRI NCI PAL OF DEBT DENOM NATED I N
U. S. DOLLARS WOULD OFFSET THESE MOVEMENTS | N THE EXCHANGE RATE.

BELOW ARE THE DETAILS OF THE DERI VATI VE | NSTRUMENTS FROM THE COVPANY AS WELL
AS THE MARK TO MARKET AND THE FI NANCI AL STATEMENTS CORRESPONDI NG TO JUNE 30, 2011:

COUNTERPARTY PRI NCI PAL  AXTEL PERI OD PRI NCI PAL  AXTEL
THOUSANDS ~ PAYS THOUSAND  RECEI VES
OF MXP OF USD
CREDI T SUI SSE 3,038,750  8.43 SEM ANNUAL 275,000  7.6250
CREDI T SUI SSE 2,884,605 9.059 SEM ANNUAL 225,000 9.00
CREDI T SUI SSE 2,479,600 8.16 SEM ANNUAL 200,000 7.6250
Cl TI BANK- BANAVEX 928,575  8.57 SEM ANNUAL 75,000  7.6250
MORGAN STANLEY 327,250 10.0800  SEM ANNUAL 25,000 9.00
DEUTSCHE BANK 1,320,200 10.107375 SEM ANNUAL 100,000 9.00
DEUTSCHE BANK 818,838 9.9969  SEM ANNUAL 65,000 9.00
BOFA M. 657,575 10.0825  SEM ANNUAL 50,000 9.00
BOFA M 304,975 9.98 SEM ANNUAL 25,000 9.00
COUNTERPARTY PERIOD  EXCHANGE STARTI NG ENDING MARK TO MARKET
RATE DATE DATE THOUSANDS
OF MXP
CREDI T SUI SSE  SEMESTRAL 11. 05 13-DI G- 10 01- FEB- 12 (7, 612)
CREDI T SUI SSE  SEMESTRAL 12.8200 13-DIC 10 22- SEP- 14 (25, 553)
CREDI T SUI SSE  SEMESTRAL 12.398 13-DIC 10 01- AGO- 14 (19, 473)
Cl Tl BANK SEMESTRAL 12.381  20- OCT- 10 01- AUG 14 (18, 383)
MORGAN STANLEY SEMESTRAL 13.0900 14- OCT- 09 22- SEP- 14 (17, 598)
DEUTSCHE BANK  SEMESTRAL 13.2020 11- NOV-09 22- SEP- 14 (74, 840)
DEUTSCHE BANK  SEMESTRAL 12.5975 30- MAR- 10 22- SEP- 14 (32, 481)
BOFA M. SEMESTRAL 13.1515 17- NOV-09 22- SEP- 14 (36, 417)
BOFA M SEMESTRAL 12.5990 11- MAR- 10 22- SEP- 14 (12, 512)
EVBEDED DER! VATI VES 181
TOTAL (244, 687)

PRESENTATI ON OF THE FI NANCI AL STATEMENTS:

ASSET ACCOUNT" DERI VATI VE | NSTRUMENTS"

(MARK TO MARKET) :

$181 (SEE LINE S81 OF THE
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BALANCE SHEET) .

LI ABI LI TI E ACCOUNT" DERI VATI VE | NSTRUMENTS" (MARK TO MARKET): $244, 868 (SEE LINE
S88 OF THE BALANCE SHEET) .

EQUI TY ACCOUNT" “ACCUMULATED EFFECT BY VALUATI ON OF DERI VATI VE | NSTRUMENTS" :
$282, 798 (SEE LINE S97 OF THE BALANCE SHEET).

DEBI T TO THE COVPREHENSI VE FI NANCI AL RESULT FOR "VARI ATI ON CF THE FAI R VALUE OF
DERI VATI VE FI NANCI AL | NSTRUMENTS": $15 (I NCLUDED IN THE LI NE R46 “OTHER FI NANCI AL
PRODUCTS” OF THE | NCOVE STATEMENTS) .




